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Dr. Sahar Nasr, the Minister of Internation-
al Cooperation, received a mission from 
the African Development Bank (AFDB) 
in the presence of Dr. Leila Mokaddem, 
AFDB resident representative for Egypt, 
at headquarters of the ministry. The mis-
sion would follow up the steps taken by 
the government to implement its econom-
ic program in order to take (AFDB) loan 
worth $500m allocated to support the 
government’s economic program.

The Bank’s on-going portfolio in Egypt 
consists of 33 projects totalling $2.26 bil-
lion in many vital fields, notably electricity, 
energy, irrigation and agriculture drain-
age, transportation and small and me-
dium enterprises, in addition to strategic 
collaboration between Egypt and AFDB 
amounting to $ 3 billion over four years.

Euro zone finance ministers gave 
Greece a positive review of its re-
forms on Monday but divided up 
the latest tranche of aid to Ath-
ens, disbursing a 1.1 billion euro 
loan, but postponing its decision 
on a further 1.7 billion payout to 
later in October.
As part of an 86 billion euro bail-
out program agreed last year with 
other euro zone members, the 
third such package since 2010, 
Greece needs to complete a wide 
range of reforms on pensions and 
labor markets, carry out privatiza-
tions and tackle other sensitive 
issues. But in a meeting in Lux-
embourg the euro zone finance 
ministers decided to split the pay-
ment in two parts and gave their 
political green light only to a 1.1 
billion euros payment.

First Solar, a US-based 
global provider of compre-
hensive photovoltaic (PV) 
solar systems, has commis-
sioned the 52.5 megawatt 
(MW) AC Shams Ma’an pro-
ject in Jordan, on schedule. 
The plant is owned by a con-
sortium of investors consist-
ing of Diamond Generating 
Europe Ltd., Nebras Power 
Q.S.C. and the Kawar Group. 
First Solar significantly con-
tributed to the development 
of the project before divesting 
its stake and being appointed 
the Engineering, Procure-
ment and Construction (EPC) 
contractor.
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"A loving 
heart is 

the truest 
wisdom."

"It is during 
our darkest 
moments 

that we must 
focus to see 

the light."

Oil soars to one-year high on Putin output cap comment

The Egyptian Ministry of Petroleum announces its 
plan to provide the markets with petroleum products 

Saudi Aramco suspends supply of petroleum products to Egypt

Sharjah International Book Fair revealed details of 35th Edition 2nd - 12th Nov.

Oil rose to one-year high 
after Russian President 
Vladimir Putin said on 
Monday that his country 
was ready to join OPEC 
efforts to stem the decline 
in crude prices through a 
output cap, said a report. 
Speaking at the World En-
ergy Congress in Istanbul, 
Putin said he hoped the pro-
ducers’ group would decide 

at its next ministerial meet-
ing in November to adopt 
quotas for member coun-
tries’ output, reported The 
Financial Times.

Last month, OPEC coun-
tries reached an agreement 
in Algiers to curb production 
to between 32.5m and 33m 
barrels a day. But details 
for a binding deal to reduce 
supply, which would be the 

first since the financial cri-
sis, still need to be finalized. 
Putin said the fall in prices 
by more than 50 per cent 
since mid-2014 had trig-
gered the longest period 
of investment decline in 45 
years. The drop in fund-
ing into future production 
could lead to “unpredict-
able jumps” in prices. Brent 
crude, the international 

benchmark, increased as 
much as $1.47 to $53.50 a 
barrel after Putin’s remarks. 
This is the highest level 
since October 9 last year.

Saudi Arabia’s Energy 
Minister Khalid Al Falih said 
earlier in the day that he 
was optimistic a deal would 
be struck, but any OPEC 
output curbs should not be 
too severe.

Head of Sugar Division: Sugar shortage crisis 
would be resolved by importing 400 tons of sugar
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“Dr. Khalid Anani, the Minister of 
Antiquities, decided to open all 
archaeological museums all over 
Egypt to foreign, Egyptian and 
Arab visitors free of charge on 
22 October as part of the Ministry 
of Antiquities’ celebration of 150 
years of Egyptian parliamentary 
life”, said Mustafa Amin, the Sec-
retary General of the Supreme 
Council of Antiquities.

 Amin said, “This decision co-
incided with the country’s recent 
national events in order to join the 
Egyptian people in celebrating this 
historic event that is politically and 
archaeologically important”.

He added, “The parliament 
building is listed on the country’s 
heritage list as an Islamic and 
Coptic monument as per minis-
terial decree No.1237 of 1986, 
pointing out that the main objec-
tive of this decision is to raise peo-
ple’s historical and archaeological 
awareness, whether young or old, 
and familiarize them with this im-
portant historical and archaeologi-
cal event.

The Sharjah Book Authority 
(SBA) holds a press confer-
ence on 11 October to an-
nounce details of the 35th 
edition of the Sharjah Inter-
national Book Fair (SIBF).

The press conference 
was attended by Ahmed 
bin Rakkad Al Ameri, Chair-
man of SBA, HE Abdul Aziz 
Taryam, CEO Advisor and 
General Manager of Eti-
salat Northern Emirates,  
Khalid Al Midfa, Director 
General of Sharjah Media 
Corporation and a number 
of representatives of SIBF 

sponsors. 
This year, the press con-

ference recalled the first 
memories of SIBF and the 
history of its inception. It 
will be held in a tent similar 
to the old Expo Centre in 
Sharjah, which witnessed 
the first editions of SIBF be-
ing held in the 1980s. 

The conference’s speak-
ers unveiled the activities 
and programs at SIBF in-
cluding the Cultural Pro-
gram, the kid’s Program, 
the Cultural Café, and the 
Cookery Corner Program. 

They also announced key 
cultural, intellectual and 
media personalities from 

around the world who would 
be participating. Details 
of many of the publishing 
houses, officials and cul-
tural entities were also re-
vealed as well.

Over three and a half 
decades, the SIBF has 
become one of the major 
events that support cultural 
tourism, locally, regionally, 
and internationally. The only 
event that readers and intel-
lectuals await from year to 
year and most of them visit 
Sharjah Emirate and the 
UAE only to attend the exhi-

bition over its 11-day dura-
tion in order to buy books, 
meet their favourite book 
writers and celebrities, and 
participate in many fun and 
useful activities.

The next edition of SIBF 
will be one of its most im-
portant editions over the 
last decade because it co-
incides with the 35th anni-
versary of its inception and 
with the celebrations of the 
UAE of 2016 as the Year of 
Reading.

The GCC bond market, 
which saw record sales in the 
first half of 2016, is expected 
to continue experiencing an 
increase in the volume of is-
suances, according to analy-
sis from Indosuez Wealth 
Management.

Indosuez Wealth Manage-
ment added that in the current 
environment of lower inter-
est rates, the hunt for higher 
yields and longer bond dura-
tion is driving the demand for 
USD bonds higher. 

This situation is making 
bonds in ‘High Growth Mar-
kets’ a top performing asset 
class, with a growth of 11.5 per 
cent on a year-to-date basis.

Christiane Nasr, direc-
tor & senior investment 
advisor, Indosuez Wealth 
Management, said: “De-
spite the strong year-to-
date performance, more 
spread compression in 
‘High Growth Markets’ 
could be still achievable by 
the end of 2016 without rul-
ing out a degree of volatility 
along the way. In this over-

all context, the GCC region 
will increasingly gain more 
momentum as an attrac-
tive and more secure bond 
market for international 
institutional investors. “ 
Technical aspects should 
remain supportive with the 
upcoming GCC bond sup-
ply expected to be well ab-
sorbed by a broad range of 
international investors, with 
notable large-scale sover-
eign debt issuance by Sau-
di Arabia and Kuwait, along 
with corporate/quasi-sover-
eign/GRE debt issuance by 
Oman Oil, Saudi Electricity, 
Investment Corporation of 
Dubai and Ooredoo.

This is expected to be 
the case despite the GCC’s 
corporate bond market 
tightening by only 4bps 
YTD, making it the lowest 
amongst its peers in High 
Growth Markets.; with Latin 
America, Emerging Europe 
and the Asian bond mar-
kets tightening by 163bps, 
100bps and 51bps respec-
tively.

Oman Convention & Ex-
hibition Centre (OCEC), 
the sultanate’s landmark 
business events hub lo-
cated in Seeb area, is set 
to officially open its doors 
on Monday (October 10). 
Infra Oman 2016, the 
6th edition of Oman’s In-
ternational trade event 
for infrastructure and 
industrial pro-
jects, will be the 
opening event 
at the brand 
new facility. 
One of the re-
gion’s leading 
facilities for 
conferences 
and exhibitions, 
OCEC has been 
developed by Omran, 
a government-owned 
company mandated to 
drive the investment, 
growth and development 
of the tourism sector in 
Oman.

Omran is the master 
developer of major tour-
ism, heritage and urban 

developments in the sul-
tanate.

Located about 4 km 
from the Muscat Inter-
national Airport, the new 
convention centre is part 
of Madinat Al Irfan Urban 
Development. It boasts 
two-tiered auditoriums 
that can seat 3,200 and 

450 people, while 
the five exhibition 

halls will fea-
ture 22,000 
sq m of 
column-free 
e x h i b i t i o n 
space.

Designed 
to meet the 

demands of 
global confer-

ence organisers, are 
19 meeting rooms, con-
veniently located on the 
second floor and easily 
accessible from the The-
atre and Grand Ballroom, 
which offer 25-360 seats 
and overlook luscious 
landscapes, said the 
statement from Omran.

By Rania Imam

The balancing of supply and demand, 
and not the price of a barrel of oil, is the 
key concern for oil-producing nations.

 “My eyes aren’t on the price, my eyes 
are on supply and demand,” said Saudi 
Arabia’s Minister of Energy, Industry and 
Mines, Khalid Al Falih, in conversation 
with John Defterios, Anchor & Global 
Emerging Markets Editor, CNN, after 
making the opening keynote address at 
the 23rd World Energy Congress. 

The Minister affirmed the kingdom’s 
commitment to hydrocarbons but said 
that the world needs to continue investing 
in all energy sources.

The spokesman for the 
Ministry of Petroleum 
Hamdy Abdul-Aziz has 
stated that the minster of 
petroleum has received 
a phone call from Saudi 
Oil Company Aramco 
stating that the company 
would only stop supply-
ing petroleum products 
to Egypt during October.

The spokesman for 
the Egyptian General 
Petroleum Corporation 
(EGPC) pointed out that 
in order to avoid the 
potential for petroleum 
product shortage, espe-
cially gasoline and diesel 
shortages, and its eco-
nomic implications; the 
EGPC has taken a num-
ber of measures, includ-
ing launching tenders 
to import the petroleum 
products (diesel, gaso-
line and fuel oil). This in 
order to, bridges the fu-
ture market shortfall of 

700 thousand tons that 
should have been sup-
plied by Aramco.

The EGPC spokes-
man noted that petro-
leum products supplied 
by Aramco to Egypt have 
been awarded to suppli-
ers in order to bridge the 
shortfall as quickly as 

possible.
The EGPC spokesman 

confirmed that Aramco 
would only stop supply-
ing petroleum products 
to Egypt during October 
and the deal concluded 
between the company 
and the ministry has not 
been canceled.

Saudi Arabia agreed 
to provide Egypt with 
700,000 tons of refined 
petroleum products a 
month under a $23 billion 
deal over five years be-
tween Saudi Aramco and 
the Egyptian General 
Petroleum Corporation.

Under this deal, Egypt 
will buy 400,000 tons of 
gas oil, 200,000 tons of 
gasoline and 100,000 
tons of fuel oil per month, 
all on a credit line with a 
2 percent interest rate to 
be repaid over 15 years.

Egypt will launch a 
number of tenders to 
buy the fuel needed for 
the local consumption. 
The Egyptian General 
Petroleum Corporation 
(EGPC) plans to allocate 
more than $500 million 
loan to be granted by the 
central Bank of Egypt in 
order to purchase need-
ed petroleum products.

Putin with Saudi Arabia’s Energy Minister Khalid Al Falih

Ahmed bin Rakkad Al Ameri

General Fahmy Mujahid

The Major General 
Fahmy Mujahid, the Inte-
rior Minister Assistant for 
the Security of the Cairo 
Airport, gave directives 
to heads of Cairo Airport 
police, Major General 
Adel Abd El-Fattouh, the 
security agent of Cairo 
Airport, General Amr 
Morteda, Director of 
Passport Department, 
and Colonels Hasim 
Nofal, Motaz Yousef, 
Amr Abd El-Razek and 
Mahmoud Darwish to 
provide the passengers 
with all conveniences 
and necessary services 
in order to project a posi-
tive image of Egypt to all 
passengers and tourists.

The Cairo Airport is def-
initely the perfect place 
to leave a good impres-
sion for being the first 
gate into Egypt.

By Ahmed Youssef
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A number of members of Egyptian 
Parliament have summed up the 
causes of current sugar crisis, with 
the sugar kilo is now being sold at 
the price of EGP10 in some areas. 
In the fact that a number of trad-
ers have completely monopolized 
locally manufactured sugar and 
that they have totally dominated 
the market in the absence of over-
sight. A further cause of sugar cri-
sis is the decline in planted sugar 
beet and sugarcane areas, due to 
the fact that the authorities have 
not agreed to increase the im-
port price of these two crops by 
EGP 100 per ton. Finally, lack of 
attention paid by the Ministry of 
Agriculture to developing higher-
quality strains of crops is one of 
the main causes of decline in yield 
per acre.

Hisham Al-Shaina, the head of 
the Parliament’s Agriculture Com-
mittee, has urged both President 
Abdul-Fattah El-Sisi and Prime 
Minister to examine request sub-
mitted to the Economic Group in 
relation to increasing the import 
price of sugar beet and sugarcane 

crops by EGP 100 per ton. As the 
farmers have been reluctant to 
plant those crops given that they 
would not make profit.

Al-Shaina added, in his press 
statements, “One of the true 
causes of sugar soaring prices 
in addition to traders’ monopoly 
is the lack of support provided by 
the Ministry of Agriculture, which 
is demonstrated by the decline in 
planted sugarcane areas in the 
Upper Egypt governorates in or-
der to plant other crops. Moreover, 
the state has continued to margin-
alize the farmers even if the presi-
dent has paid due attention in all 
his meetings to agriculture, the 
farmer’s concerns and easing the 
burdens on this segment of Egyp-
tian society.”

For his part, Raef Temarz, Un-
der-Secretary of the Parliament’s 
Agriculture on Committee, said 
that he would submit a request for 
briefing to the Ministers of Supply 
and Agriculture in relation to sugar 
crisis and the fact that the sugar 
kilo is now being sold at the price 
of EGP10 in some areas.

The Ministry of Supply and Inter-
nal Trade has announced coordi-
nation between traders and the 
Ministry’s Holding Company for 
Food Industries would be made 
with a view of increasing supply 
of basic commodities. In order 
to, combat the rising prices and 
ease the burden on medium-and 
low income earners. Coordina-
tion between the Armed Forces 
and the Ministry would be made 
in order to double supply of basic 
commodities over the upcoming 
period.

Mohamed Ali El Al-Moselhi, the 
Minister of Supply and Internal 
Trade, emphasized that 4 -6 thou-
sand tons of sugar, two thousand 
tons of cooking oil and a thou-
sand tons of rice have been daily 
supplied to the Ministry’s whole-
sale stores all over the country. 
Moreover, the basic commodities 
and other commodities have also 
been supplied to these stores, in 
order to be periodically delivered 
to the commodity grocers and the 
ministry’s outlets in governorates 
to meet the needs of 22 million 
holders of ration card. He pointed 
out that the shortfall in some ar-
eas or governorates due to poor 
distribution was being plugged 
currently and quickly. He also 
stated that the Ministry regularly 
publish wheat, sugar and rice 

tenders, noting that wheat supply 
is sufficient enough to meet the 
needs of the country over the six 
upcoming months and that there 
would be a tender to import of 
50,000 tons of sugar and we are 
not in dire need to import rice cur-
rently.

The Minister of Supply has 
called upon citizens to call the 
ministry on its hotline19280, in or-
der to report any shortfall of any 
basic commodities in ration card 
commodities or subsidized bread 
distribution centers and the area 
or center would be supplied this 
commodity immediately.

Maj. Gen. Mahmoud Al-Ash-
ery, Director of General Direc-
torate of Supply and Internal 
Trade Police, has decided to 
require the traders to reduce 
prices by 10% simultaneously 
with launching awareness cam-
paigns among citizens, which 
would promote such decrease 
in prices of food commodities 
in addition to meat, poultry, fish, 
and vegetables. He also pointed 
out that mobile sale carts are 
currently being provided to sup-
ply commodities to low-income 
people at low prices in slum ar-
eas, villages and hamlets and 
those carts would be granted 
temporary licenses by the Gen-
eral Directorate of Traffic.

Rozayqa, Head of Sugar 
Division at Federation of 
Egyptian Industries (FEI), 
emphasized that Sugar 
shortage crisis would be re-
solved by urgently import-
ing 400 tons of sugar, as 
there is significant shortfall 
in the market’s sugar stock. 

Rozayqa added in press 
statements that importing 
those quantities of sugar 
would resolve the current 
crisis until the next sugar 
season in December; when 
the sugar would be pro-
duced from sugarcane, 
while the remaining nec-

essary quantities of sugar 
would be produced from 
sugar beet crop in Febru-
ary. He pointed out that 
Egypt needs to import 
800,000 to 1 million tons of 
raw sugar annually. In ad-
dition to Egypt’s production 
of sugar to meet the needs 
of the markets, pointing 
out that the current crisis 
necessitates importing 400 
thousand tons of sugar.

Rozayqa stated that the 
current crisis is caused by 
many reasons, most im-
portantly the high price of 
imported sugar. Due to cur-

rent dollar crisis as well as 
unjust distribution of sugar, 
which led to a monopoly of 
huge amounts of sugar with 
the intent to be stored and 
sold later on at high prices. 
As has been the case with 
the case of «Sugar Whale» 
who has monopolized 
amounts of sugar amount 
to EGP 100, adding that the 
government has begun im-
porting amounts of sugar in 
batches and has supplied 
100,000 tons of raw sugar 
to Egyptian Sugar and Inte-
grated Industries Company 
S.A.E in order to be refined.

Traders: We are threatened with bank-
ruptcy…..We want facilitated lands so that 
we can gradually shift from importing to 
manufacturing Household Appliances and 
Importers Divisions at Cairo Chamber of 
Commerce stated that they have received 
a large number of complaints submitted 
by importers and traders. The complaints 
stated that they have suffered losses due 
to intransigence of the Ministry of Trade 
and Industry in registering factories eligible 
to export their products into Egypt as per 
the Minister’s decision No. (43) Of 2016 
despite submitting needed documents for 
more than 5 months.

The elected Crisis Management Com-
mittee, which consists of head of Import-
ers Division at Cairo Chamber of Com-
merce Ahmed Sheha, the member of Cairo 
Chamber of Commerce Osama Saad 
Jaafar, head of Household Appliances 
Division at Cairo Chamber of Commerce 
Ashraf Helal and Deputy Head of House-
hold Appliances Division at Cairo Cham-
ber of Commerce Fathi Al-Tahhaawi, has 
also received a number of complaints that 
would be referred to the General Federa-
tion of Chambers of Commerce.

The Division stated in a press state-
ment that intransigence of the Ministry of 
Trade and Industry has caused huge loss 
to traders and importers; due to failure to 
fulfill their obligations to the overseas com-
panies and many traders are threaten with 
bankruptcy and layoffs amounting to thou-
sands of low income employees.

The Crisis Management Committee, 
Household Appliances Division and Im-
porters Division at Cairo Chamber of 
Commerce have submitted a request to 
the President of the General Federation 
of Chambers of Commerce Ahmed El-
Wakeel. In order to hold an urgent meet-
ing with the Minister of Trade and Industry 
Tariq Qabil to discuss problems faced by 
the state citizens in this large sector, this is 
fundamental to economic and trade com-
munity. They have also asked to discuss 
ways to support the Ministry and provide 
the lands needed to implement manufac-
turing projects. While gradually shifting 
from importing to manufacturing without 
damaging the import and trade sector, 
and in a way that would safeguard the 
rights of workers and ensure that they 
would not be laid off.

A cabinet statement stated that Prime 
Minister Engineer Sharif Ismail has dis-
cussed with the Central Bank Governor 
providing funds needed to enter into 
contracts relating to import of basic com-
modities, such as meat, rice, cooking oil, 
wheat, sugar and poultry.

The Prime Minister Sharif Ismail said, 
“The government places utmost impor-
tance on following up implementation of 
an urgent plan to provide sufficient stocks 
of basic commodities for six months and 
takes the necessary measures to control 
markets and maintain the price stability of 
these commodities”.

The meeting of Engineer Ismail with 
the Central Bank Governor prior to his 
departure to attend the meetings of the 
International Monetary Fund was held 
within the framework of continuous coor-
dination between the government and the 
Central Bank. They have also agreed that 
the Central Bank would import 200 tons 
of cooking oil, 60,000 tons of frozen meat 
at the rate of 10,000 tons per month, 4 
million tons of wheat in two batches, 500 
tons of rice and 400,000 tons of sugar.

West Port Said container terminal re-
ceived on 1-3/10/2016 five “Mother” con-
tainer ships, one of which is a Chinese 
COSCO container ship while the other 
four ships are UASC container ships and 
their specifications are as follows:

· The ship COSCO EUROPE with a 
length of 349 m and a draft of 11.2 m has 
docked at container terminal on 1/10/2016 
where 729 Box containers were handled 
with elapsed labor rate of 27 containers/ 
crane/hour.

· The ship AL-QIBLA with a length of 366 
m and a draft of 12.4 m has docked at con-
tainer terminal on 2/10/2016 where 1132 
Box containers were handled with elapsed 
labor rate of 24 containers/ crane/hour.

· The ship Al-GAZAN with a length of 
306 m and a draft of 10.5 m has docked at 
container terminal on 2/10/2016 where 194 
Box containers were handled with elapsed 
labor rate of 27 containers/ crane/hour 

· The ship EGIOS DIMITRIOS with a 
length of 300 m and a draft of 11.2 m has 
docked at container terminal on 3/10/2016 
where 766 Box containers were handled 
with elapsed labor rate of 26 containers/ 
crane/hour 

· The ship AL-MANAMAH with a length of 
306 m and a draft of 11.6 m has docked at 
container terminal on 3/10/2016 where 492 
Box containers were handled with elapsed 
labor rate of 25 containers/ crane/hour. 

All these ships have been handled with 
efficiency and high labor rates thanks pri-
marily to the efforts of staff of the terminal, 
development works, raising efficiency, and 
upgrading of handling equipment. Espe-
cially huge S.T.S winches that have been 
recently installed and they allow 22 lines to 
be handled on the ship board. 

Devaluation of the pound is becom-
ing an open debate among econo-
mists and the government whether 
to progress with this step or to wait. 
Probably as an Egyptian you must 
have listened to the words the deval-
uation of the pound or the floating of 
the pound at least once in your day. 
Everyone is talking and freaking out 
about the devaluation of the pound, 
which the government is about to 
implement. Here come the important 
questions that everyone is secretly 
asking about; what is the devalua-
tion of the Egyptian pound? What 
are its implications on the Egyptian 
Economy and society? And finally, is 
there any hope or positive outcome 
from this harsh reality?
What is ‘Devaluation’?
Devaluation is a deliberate down-
ward adjustment to the value of a 
country’s currency relative to anoth-
er currency, group of currencies or 
standard. Devaluation is a monetary 
policy tool used by countries that 
have a fixed exchange rate or semi-
fixed exchange rate system. 
An ongoing debate over 
the pound devaluation
It is still unclear whether such policy is 
going to be implemented or not, since 
Tarek Amer, the Bank’s Governor, and 
Lobna Hilal, Deputy Governor of the 
Central Bank of Egypt, and Rami Abu 
Naja, Assistant Deputy Governor of 
the Central Bank of Egypt, who are 
responsible for the management of 
this file, are still in Washington attend-
ing the annual event of the Monetary 
Fund and the World Bank. 

 In a previous statement for Tarek 
Amer on the pound devaluation, he 
stated that ““I will not float the Egyp-
tian pound before foreign exchange 
reserves increase to a level between 
25 and 30 billion dollars, up from the 
current size of the reserve which is 
16.48 billion dollars”.

It seems that Egypt’s economy and 
the middle class will undergo tough 
changes in the short-run of this quar-
ter, if this decision was taken. With 
its currency trading near a record 
low in the black market, reserves to 
cover just three months of imports 
and a widening current-account defi-
cit, pressure is mounting to devalue 
the pound to alleviate a dollar short-
age that prompted officials to seek 
help from the International Monetary 
Fund. It is quiet known, that the IMF 
requires structural reforms in the 
economy to reduce government ex-
penses and to increase revenues 
which is referred to by Fiscal consoli-
dation, and also oblige government 
to decrease subsides and protective 

measures, as well as, devalue the 
pound. Taking the IMF loan is seen 
as an essential step to reignite the 
economy from its recession for the 
past five years and restores interna-
tional confidence in the strength of 
the Egyptian economy. 

Since devaluation or floating was 
introduced in the mid-seventies, the 
inevitable result was a dramatic in-
crease in prices, which will burden 
the mid and low-income classes 
in Egypt. In 2003 Egypt has faced 
a very similar situation to the cur-
rent dilemma, leading the officials 
to devalue the pound. Floating the 
Egyptian Pound was first introduced 
in 2003 – Public First acquaintance 
with the term – when the Egyptian 
government chaired by Atef Ebied 
decided to float the Egyptian Pound, 
this decision lead to the deprecia-
tion of the Egyptian Pound against 
the US Dollar by 50%. The US Dol-
lar exchange rate before floating the 
Egyptian Pound was 3.40 EGP, but 
afterwards it reached 5.50 EGP, then 
7 EGP, then it stood at 6.20 EGP, this 
action lead to a dramatic increase in 
prices, which was accepted by econ-
omist as a fair price rate.

 The problem that faced the past 
governments and the officials now 
has to avoid, to make the devalua-
tion of the pound successful; is not 
to intervene or back up the pound 
against the dollar. In the past years 
the government has always backed 
the pound, which resulted to have an 
unequal rate between the official rate 
and the black market. The CBE’s and 
the government decision to keep the 
dollar stable at this rate required im-
posing restrictions on hard currency 
movements, making it difficult for 
businesses to exchange currency in 
banks. As a result, the black market 
in Egypt has flourished.

In 2011 there have been a slowdown 
in the world trade and after the 25th of 
January revolution followed by unrest 
and political instability, which lead to 
a substantial fall in tourism, foreign 
investment, Suez Canal revenues, 
and Egyptian expats transfers. Since 
this increase is related to demand on 
liquidity. For anyone who needs to get 
a hold of dollars, banks are a limited 
option. Both Egyptians and foreigners 
resorted to the black market to access 
such hard currency, where everyone is 
now competing for the available dol-
lars that are provided by people trans-
ferring remittances from abroad or 
small-time exporters who have dollars 
but can now exchange them at higher 
prices outside of the system.

The dollar shortage has stifled 
business activity and hit confidence 
in the Egyptian economy. Egypt de-

valued the pound by 13% in March 
in an effort to close the gap between 
the official and parallel rates but the 
move failed to boost dollar liquidity 
or close the gap. As a result, the of-
ficials are still debating whether or 
not to gradually devalue the currency 
in hopes of closing this widened gap 
and it would move to a more flexible 
exchange rate. In an effort to rebal-
ance markets and ease a foreign 
exchange shortage. Although it is not 
clear yet what will the exact rate be; 
expectations for the official price to 
be between 11.50 &13.00 EGP said 
by Banking expert Ezz El-Din Hassa-
nein, the director general of an Arab 
bank operating in Egypt. As a result, 
the best option here is for the govern-
ment to not intervene and leave the 
market to regulate itself and reach is 
own natural equilibrium based on its 
true supply and demand.  
The negative implications
An expected high inflation rate to 
take place is an inevitable matter 
unfortunately. Prices are expected to 
increase dramatically and this is go-
ing to highly impact the society espe-
cially the middle class, since Egypt is 
a consumer state that highly depends 
on imported products. In this case the 
government will have to intervene to 
protect those with the low income. 

 According to a number of econo-
mists the next period is going to be 
one of the hardest periods on the 
lives of the middle class, putting them 
in tough position where they would 
have to prioritize their purchasing 
products, for the increase of prices. 

 An expected recession period to 
take place over the economy, where 
everyone is afraid of buying or selling, 
as said by: AUC’s Venture Labs direc-

tor Ayman Ismail. The market will be 
placed in a state of “wait & see”.

 Another important impact is the 
increase of the exchange rate that is 
expected to take place in the upcom-
ing month, but this is only temporar-
ily. It is expected to revert back to its 
equilibrium. However, these are all 
consequences for a short term period 
in order to move up with the economy 
and develop it for the long run. 
What are the positive impacts?
Counter to the popular image that 
Egypt is entering a very dark tunnel; 
however, there are some positive out-
comes. Devaluing the pound would 
give an opportunity to increase and 
attract foreign investors to Egypt, in 
the short run. Since Egypt would be-
come an attractive and cheap market 
for the foreign investors. Abdul Kadir 
Hussain, the chief executive officer of 
Mashreq Capital DIFC Ltd. in Dubai, 
said he might reconsider investing 
in Egypt after selling all of his dollar-
bond holdings last year. “It could po-
tentially open up Egypt for us again,” 
he said.  The market will not only be-
come appealing to foreign investors, 
but also real estate investors. The real 
estate market has proved to be one 
of the most successful businesses in 
Egypt over the past years. 

In addition, this will become in an 
excellent opportunity for the Egyp-
tian industrial sector to rise; this will 
provide the golden opportunity for 
Egypt to start increasing its own local 
production on order to maximize its 
exports and compete in the interna-
tional market. As well as, increasing 
the competitiveness of the exports, 
that includes industrial and agricul-
ture exports, tourism, and labor. A 
decrease in imports and increase in 

exports would solve Egypt’s trade 
deficit problem and help with rapidly 
depleting foreign reserves. This will 
happen when the local production is 
able to substitute the imported and 
foreign products. These are crucial 
benefits that the government is hop-
ing for. The prime example for this is 
China; it has long kept its own cur-
rency low vis-a-vis to the dollar to 
support its strong export market.
Devaluing the currency  
is not the Magic Wand 
As for now despite it still remains 
unclear whether devaluing the cur-
rency will be taken or not. It seems 
like floating the currency is the only 
harsh option to revive what left of 
the economy; however, floating the 
pound is not a long-term solution, 
but a short one. Policy makers must 
consider it as the corner-stone or as 
the first step towards a comprehen-
sive reform road map boosting the 
economy and fixing the distortions 
the economy has suffered from for 
around five years now, especially 
that acquiring a loan from the IMF 
is considered as a guarantee for an 
economy with promising potential. 

Moreover, devaluing the pound is 
an excellent opportunity to increase 
and encourage local production, 
which is a sector that has been sub-
jected to recession for the past years. 
Since the key of development to any 
nation is to increase its own produc-
tion and making it compatible to com-
pete in the international market.

At the end Egypt is not the only 
country that devalued its own curren-
cy; China, Brazil, Mexico, and Nige-
ria are prime successful examples. 

The devaluation of the pound:  

Hope is in production

Members of Egyptian Parliament call for 
prompt intervention to resolve crisis 

Federation of Egyptian Industries (FEI) 
explain reasons behind rice soaring prices 

Coordination between the Armed Forces  
& the Ministry of Supply and Internal Trade

Importers division calls  
for an urgent meeting with Qabil

Head of Sugar Division: Sugar shortage crisis 
would be resolved by importing 400 tons of sugar

By Nessma Ashraf

The PM discusses with  
the Central Bank Governor  
providing needed funds 

 West Port Said Container 
Terminal receives five  
container ships on 1-3/10/2016

Ragab Shehata, head 
of the Rice Division 
at the Federation of 
Egyptian Industries, 
said, “The reason 
behind rice soaring 
prices is the fact that 
some farmers have 
refused to sell the 
rice at the price of 
EGP 2400 per ton”. 
He emphasized that 
the consumers have 
stored large amount 

of rice over fears of 
an expected rise in 
its price, which has 
already led to a sig-
nificant increase in its 
price. Shehata added, 
“The Egyptian rice 
has been smuggled 
through Salloum and 
Halaib-Shalatin land 
ports as well as Dami-
etta, Alexandria and 
Port Said sea ports.

He continued, “If 

I knew those who 
smuggle the rice, I 
would definitely re-
port him/her to the 
police without a sec-
ond thought because 
the Egyptian citizen is 
more important than 
any other citizen and 
we won't export a 
grain of rice and will 
work on storing the 
rice surplus for next 
year”.
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The GCC states has considered JAS-
TA Law as nothing but an American 
blackmail, as violating the Charter of 
the United Nations, seriously chal-
lenging established principles and 
norms of international relations and 
posing a threat to the sovereignty en-
joyed by the states. The GCC states 
asserted that this bill would have 
negative implications on the rela-
tions among states, including Wash-
ington. Moreover, it would cause 
tremendous global economic dam-
age. Some politicians questioned the 
reasons behind the enactment of this 
legislation today after fifteen years of 
the September 11 attacks. Is this bill 
merely a judicial blackmail that aims 
at putting pressure on the states that 
the lawyers of the families of Septem-
ber 11 victims claim to be responsible 
for terrorist attacks in order to loot bil-
lions of dollars or is it merely a propa-
ganda for the upcoming U.S presi-
dential election on both presidential 
or parliamentary level?

H.H. Sheikh Abdullah bin Zayed 
Al Nahyan, United Arab Emirates 
Minister of Foreign Affairs and Inter-
national Cooperation, has expressed 

the UAE’s serious concern about the 
US Congress adopting this law, con-
sidering this law as contradicting the 
principle of sovereignty enjoyed by 
states; such obvious violation would 
definitely have negative implications 
and danger outcomes. H.H. Sheikh 
Abdullah warned of the negative ef-
fects of the act on all countries, in-
cluding the Unites States itself, as 
well as on the international relations, 
emphasizing that such law would 
negatively affect the international ef-
forts and international cooperation to 
combat terrorism.

Many GCC political analysts be-
lieved that Washington has adopted 
“creative chaos” policy over the past 
years. That the September 11 at-
tacks have served the US interests 
in pursuing this policy, as it has oc-
cupied Iraq and Afghanistan and has 
come up with a new policy to sup-
port radical movements. Moreover, 
JASTA Law serves as a tool to put 
pressure on the Gulf States and al-
lows Iranian influence to strengthen 
on the other hand.

The U.S Economic News Agency 
Bloomberg stated that Saudi Arabia 
has embarked on a series of nego-
tiations with international financial 
institutions, in order to sell its bonds 
in a number of countries in the world. 
This took place less than a week af-
ter Congress unblocked legislation 
allowing the families of 9/11 victims 
to sue Riyadh. The negotiations aim 
at luring more overseas investments 
into the Saudi local market to plug the 
shortfall in its budget

The Agency said that JPMorgan 
Bank officials, the U.S largest bank-
ing and financial service provider, 
have attended a two-day meeting 
with a number of top Saudi financial 
officials to discuss their desire to lure 

more overseas investment into its 
markets. They have also discussed 
implications of passage of JASTA 
Law on Saudi financial markets and 
its impact on investors’ confidence in 
Riyadh.

The Agency pointed out that a 
number of top officials of the Saudi 
Economy Ministry and the Central 
Bank, and some officials of a num-
ber of Saudi companies such as 
STC, SABIC and Samba have also 
attended these meetings. Bloomb-
erg has recently quoted a source as 
saying Riyadh is weighing a sale of at 
least $10 billion in 5-, 10- and 30-year 
bonds. It should be noted that Saudi 
Arabia has warned earlier of implica-
tions of JASTA Law.

However, Dr. Mohammed 
Hussein, Professor of In-
ternational Relations at the 
University of Cairo, had a 
different opinion as he con-
sidered this bill as a very 
normal step and the US 
President is entitled to ad-
dress the Congress every 
6 months for rejecting to 
enforce the bill, arguing that 
the time is not currently ap-
propriate.

He added in his state-
ments that the bill would 
serve as a threatening tool 
that is on the shelf so that 
the Saudi Arabia or other 
Arab countries would not 
even dare to mess with the 
Russian bear, which has 
now a sword and shield in 
the Middle East region.

He explained that he be-
lieves that the bill has posi-
tive aspects that can serve as 
a weapon to be used by the 
Arab countries, such as Iraq, 
Syria and Libya, which have 
been damaged by the United 
States in order to sue the 
United States over the devas-
tation of these countries that 
was mainly caused by the 
U.S military interventions.

He noted that the Saudi 
Arabia could not withdraw 
its money from the United 
States as some have been 
saying; simply because 
the money is in the form of 
bonds and assets and not 
cash flow and the United 
States would therefore re-
ject to hand over money of 
the Saudi Arabia.

According to figures ob-
tained by Bloomberg last 
March, the Saudi govern-
ment held $117 billion in US 
Treasury debt and may have 
additional holdings that are 
not included in the data on 
deposit with the New York 
Federal Reserve Bank, in 
entities, in third countries or 
through positions in deriva-
tives.

Paris has restated its re-
jection to JASTA, following 
the statement of Finance 
Minister Michel Saban; 
the Foreign Ministry has 
considered the said act as 
violating the international 
law. The Foreign Ministry 
Spokesman Romain Na-
dal said in the weekly press 
conference, “France and 
European countries consid-
er JASTA as contravening 
international law.

Nadal also said that 
France, which is fighting 
militants along with its part-
ners, including the United 
States, said this battle 
“should be waged through 
the respect of national and 
international laws.”

The Saudi Arabia can deliberately 
disclose, in cooperation with its al-
lies, some sensitive secrets that can 
be used against Washington, as has 
been the case with JASTA. Here is 
the bottom line that has raised con-
cerns of the US Defense Secretary 
Ashton Carter that made him to 
state that allowing JASTA to become 
law could lead to American citizens 
being sued over foreign practices 
backed by Washington.

Obama, referring to his rejection 
of JASTA, said that the act could 
lead to US companies, soldiers and 
officials being sued and losing im-
portant allies during this political tur-
moil. The danger of JASTA is the fact 
that it would restructure the interna-

tional relations and diplomatic con-
cepts; perhaps the most significant 
danger is that citizens of a country 
would sue another country over 
acts of citizens of the latter, which is 
unprecedented in the international 
law. For its part, the Saudi Foreign 
Ministry condemned in a statement 
on Thursday the passage of JASTA 
that holds suing the Saudi Arabia in 
order to claim compensations, de-
scribing it as “a major concern”. The 
statement, which was carried on 
SPA, said, “The erosion of sovereign 
immunity will have a negative impact 
on all nations, including the United 
States”. Observers predicted that 
Saudi Arabia would diminish its co-
operation with the United States in 

the fight against terrorism after the 
US Congress has passed the act 
that Riyadh considers a stab in the 
back, believing that Iran may have a 
hand in its passage. Dr. Sayed Hus-
sein, director of Arab Center for Po-
litical & Strategic Studies, said, “Ira-
nian lobby in the United States could 
cause a confrontation between the 
GCC countries led by Saudi Arabia 
and the American friend and ally 
with which they have strong strate-
gic agreements and interests.

He stressed that this resolution 
has very serious implications as the 
GCC would at least withdraw all in-
vestments and money from the Unit-
ed States, noting that volume of Gulf 
countries’ money deposits in the 

United States represents 15% of the 
US economy and it is certainly an 
impressive figure. He also stressed 
that the Saudi Arabia would not take 
any unilateral on-the-ground action 
as evidenced by the fact that a num-
ber of GCC countries have spoken 
out to reject this bill prior to the vote 
on its passage. If the United States 
therefore goes in that direction, 
there will be an economic and po-
litical war, which will inevitably have 
negative effects on its economy.

The Saudi Arabia has major lob-
bying tools, including suspending 
official contacts and withdrawing bil-
lions of dollars from the US econo-
my, which would raise difficulties for 
the US authorities as quoted by New 

York Times earlier when it confirmed 
that the Saudi Arabia had threat-
ened to withdraw nearly $ 750 billion 
from the United States if the bill has 
been passed.

The money is in the form of treas-
ury bonds and other assets in the 
United States. The American news-
paper has quoted Saudi Foreign 
Minister Adel Al-Jubeir back then 
as saying that he has informed the 
American legislators that the Saudi 
Arabia would have to sell up those 
assets over fears of being in jeop-
ardy of seizure as part of legal pro-
ceedings.

Now that JASTA allows German, 
Japanese, Vietnamese, El Salvador, 
Iraqi, Libyan and Yemen citizens 
whom have been victims of the US 
actions to sue the United States and 
what can it do after the US Defense 
Secretary Ashton Carter has stated 
that allowing JASTA to become law 
could lead to the United States being 
sued over foreign practices backed 
by Washington or US military opera-
tions, which are as follows: 

April 1916
The United States Marine Corps 
(USMC) suppressed an uprising 
in the Dominican Republic and oc-
cupied the entire country later on in 
early May and it has pursued its oc-
cupation for eight years.
May 1945
The US air force bombed the Ger-
man city of Dresden despite the 
fact that the Russians had moved 
across the city and it was no longer 
a military target. The bombing has 
killed 150, 000 civilians and ruined 
60% of the city’s buildings.

August 6, 1945
The US president ordered the 
dropping of an atomic bomb on 
Hiroshima and Nagasaki that have 
killed 78,150 persons and mutilat-
ed dozens of victims. 
August 9, 1945
The US President Truman or-
dered to drop the second atomic 
bomb on the Japanese city of 
Nagasaki where 73,884 people 
were killed, 60,000 people were 
injured and all animal species, 
insect and plants were totally an-
nihilated. 
December 24, 1966
The US troops have killed 125 
Vietnamese civilians despite the 
fact that it has declared cessation 
of December 1981. The Atlacatl 
Battalion linked to the CIA has 
killed 1000 people in an orgy of 
murder, rape, and burning in El 
Salvador.

 

January  
6 February28 
1991
The US forces have de-
stroyed more than 8,437 
houses, 157 bridges and 
railroads, 130 primary and 
secondary power plants, 249 
kindergartens for children, 
139 social welfare homes, 
100 hospitals and 1991.
The US bombers have stroked 
Amiriyah shelter in Baghdad, 
killing dozens of chil-
dren, women and the 
elderly.

September 
28, 1997
The Iraq has declared that 
more than 1.2 million peo-
ple have died due to short-
age of medical supplies 
since the imposition of the 
embargo against Iraq. 

Why? How? What would happen after the enactment  
of justice against sponsors of terrorism act (JASTA) now? 

Is JASTA 
a weapon 
against US?

European 
countries: JASTA 
violates the 
international law

US history of violation

These are all questions that are going to be discussed and 
analyzed for the upcoming months, after JASTA has become 
a fait accompli that would definitely have implications on the 
global economy. Why has the USA stood by Iran, and pun-
ished the Kingdom of Saudi Arabia, which is one of the main 
countries to combat terrorism?! has become a fait accompli 
as the Congress, with both the Senate and  the House of Rep-
resentatives, has overwhelmingly insisted to reject President 
Barack Obama’s Veto as predicted by the Middle East Observ-
er newspaper in its issue No.(19) 11 May 2016 Y63…

The possibility of an economic warfare in courts

Saudi Arabia 
investigates selling 
off $10bn bonds

n an unprecedented move, the US Con-
gress hands the US President Barack 
Obama the first veto override of his presi-
dency. Obama has vetoed for JASTA, 
that would allow the families of Sept. 11 

victims to sue the Saudi Arabia, which raises 
the question of would the United States fully 
undermine its relations with all Gulf countries 

because of this bill?
JASTA is an amendment of an act of 1967 that 

protects other countries from being sued in the 
United States, which would give the right to the 
families of Sept. 11 victims to sue any Saudi 
government official whom they suspect of be-
ing involved in Sept. 11 attacks.

The new amendment provides that the United 

States federal courts shall hear any civil law-
suits filed against any sovereign countries that 
knowingly or recklessly contribute material 
support or resources, directly or indirectly, to 
persons or organizations that pose a significant 
risk of committing acts of terrorism”. Therefore, 
victims of terrorism would hold countries ac-
countable.

I

By Rania Imam
Eiman Rashed

US bombed Dresden

USMC in the Dominican Republic

US troops have killed 125 Vietnamese civilians The US forces destroyed about 8,437 houses in Baghdad

JASTA law is nothing but  
a blackmail to the Gulf States

By Mohrram Fouad
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Saudi-based Almarai, the 
largest dairy company in 
the GCC, made a net profit 
of SR654.6 million ($174.3 
million) in the three months 
to September 30, up 10 
per cent from 595.1 mil-
lion ($157.4 million) in the 
year-earlier period.

$68m
Dubai’s RTA  has com-
pleted construction works 
of Dubai Parks & Resorts 
bridges project in coop-
eration with Meraas Hold-
ing at a cost tag of Dh250 
million ($68 million), said 
RTA’s Mattar Al Tayer, 
director-general and chair-
man.

5,000
Bahrain government will 
soon start work on the East 
Sitra Housing Project which 
will see the construction 
of 5,000 residential units 
across the kingdom, said a 
report.

RakBank, one of the 
UAE's leading banks, 
said it has arranged a 
three-year $10 million 
medium-term loan facility 
for DFCC Bank, a leading 
financial institution in Sri 
Lanka.

$10m

$126m
Sedco Capital, a lead-
ing Saudi licenced asset 
manager, said it has ac-
quired seven quality prop-
erties across the kingdom 
on behalf of its second 
real estate income fund 
for SR473 million ($126 
million) over the past 19 
months.

$176bn
Dubai’s non-oil foreign 
trade added up to Dh647 
billion ($176 billion) dur-
ing the first half (H1) of the 
year, with imports claiming 
the lion’s share at Dh401 
billion, while exports and 
re-exports accounted for 
Dh74 billion and Dh172 bil-
lion, respectively, according 
to figures released by Dubai 
Customs.

Barclays Bank

Beltone Financial Holding (BFH) 
a leading Egypt-based investment 
bank announced it has acquired a 
60% stake of Auerbach Grayson & 
Company, LLC. A New York-based 
company specializing in providing 
global security brokerage services 
and financial research on developed 
frontier and emerging markets in over 
120 countries to major funds and in-
vestment institutions. 

Naguib Sawiris, the owner of BFH 
and the CEO of Orascom Telecom 
Media and Technology (OTMT), said 
“The Auerbach Grayson acquisition is 
a natural extension for our business-
es and is the first step in our strategy 
to create a major Middle East-based 
global investment bank”

Dr. Sameh El-Torgoman, the CEO 
of BFH, said, “We are delighted to 
sign the agreement and to work with 
Auerbach Grayson in order to expand 
BFH business and providing its prod-
ucts in the US market, in addition to 
boosting our expansion plans in fron-
tier and emerging markets”

David Grayson, co-founder and 
CEO of Auerbach Grayson, said, “I 
first visited Egypt in 1994, shortly af-
ter the government rewrote the capi-
tal market laws and started a series 
of privatizations. I immediately rec-
ognized the opportunity offered by in-
vestment climate in Egypt and within 
a year, Egypt became one of Auer-
bach Grayson’s largest and most im-

portant markets as the company took 
part in the country’s most notable 
capital markets deals.”

He explained that Auerbach Gray-
son’s success in Egyptian market 
encouraged the firm to expand into 
every country in the world. The firm 
has established its global network 
through partnerships with brokerage 
firms and local and regional banks in 
emerging, developed, and promising 
markets in the world with research 
coverage of listed companies in 
these areas.

The firm has recently expanded into 
US block trading, global block trading 
and global program trading. Through its 
new partnership with BFH, the firm will 
expand into asset management and in-
vestment banking in many markets.

Beltone Financial Holding 
(BFH) & Auerbach GraysonBritain's Barclays has complet-

ed the sale of its Egyptian busi-
ness to Morocco's Attijariwafa 
Bank.

 The sale will mean a cut of 
about LE 2 billion in Barclays' 
risk-weighted assets, boosting 
the bank's core capital ratio by 
about 0.1 percent said the Brit-
ish bank in a statement as part 
of its shift towards focusing on 
the United States and Britain.

While the bank did not an-

nounce the value of the deal, 
sources had put it at $400 mil-
lion. 

The London-based lender is 
seeking to sell its African opera-
tions as part of a plan by Chief 
Executive Jes Staley to simplify 
its structure and improve share-
holder returns.

 “The Egyptian economy and 
banking sector offer significant 
growth prospects in the me-
dium and long term. Barclays 

Bank Egypt, thanks to its po-
sitioning, highly talented man-
agement and motivated work-
force, strong capitalization and 
clean balance sheet is the ideal 
platform to roll out Attijariwafa 
bank’s universal banking model 
in Egypt.” Attijariwafa Chairman 
and CEO Mohamed El Ket-
tani said in a statement. "Attija-
riwafa Bank has activities in 20 
countries . It has a market cap 
of $ 7.4 billion."

Al Ezz Dekheila Steel 
Company (EZDK)  

The market was covered by an optimistic mood during 
the last week. The index of the thirty most actively traded 
shares EGX30 followed an upward trend for four consecu-
tive sessions on the back of expectations that Egypt will 
get the IMF loan soon. The transaction on the Commer-
cial International Bank shares which has the highest 
weight on the index was the main trigger of the 
increase. Banks are expected to be a major 
beneficiary of the deal as they need the 
foreign currency liquidity.

EZDK’s stock has come under heavy 
selling pressure over the past weeks 
due to the fact no decision has been 
taken in regard with reducing gas 
price and conflicting statements made 
by both the government and Egyp-
tian Natural Gas Holding Company 
(EGAS). Despite the expected growth 
rate of the stock, short-term invest-
ments are still advised not to buy the 
stock currently.

The Prime Bank predicted that EZDK 
would deliver weak results during the 
third quarter of the year 2016, which 
could lead to a huge wave of stock sell-
ing. Based on the current prices, Prime 
Bank advises short-and long-term in-
vestors to start buying the stock.

The bank stated that amount of natu-
ral gas supplied to reduced iron pro-

duction plants would increase by the 
fourth quarter of the year 2016. Due 
to low household power consump-
tion, this would improve operational 
performance of the company. Egypt 
is expected to resolve the foreign ex-
change crisis through granting exter-
nal loans and to resolve the natural 
gas shortage crisis by 2017.

The bank explained that the fact that 
natural gas price has not been re-
duced in conjunction with increase in 
EGP to USD expected exchange rate 
would negative impact on the value of 
the stock. Especially after E-gas has 
announced in early September its re-
jection of the government's decision 
made in March 2016 to reduce the 
price of natural gas supplied to steel 
and iron factories from $ 7 to $ 4.5.

Naguib Sawiris
Banque Du Caire

The state owned bank is being 
prepared to be floated . The gov-
ernment is looking for financial ad-
visers for the IPO. There are four 

Candidates: Pharos and  Deutsche 
Bank, EFG Hermes and HSBC, CI 
Capital and  Morgan Stanley

The size to be floated stake is 

still unknown but it is widely be-
lieved the state will be looking to 
retain a minimum 51 per cent own-
ership stake. 

Qalaa Holdings S.A.E 
growth in revenues

Qalaa Holdings S.A.E, a Leader in 
Energy and Infrastructure investments 
in Africa and the Middle East, has 
released its consolidated and stan-
dalone financial results for the year 
ending 30 June 2016, reporting reve-
nues of EGP 1.8 billion during the sec-
ond quarter only and net loss of EGP 
287.1 million during the same period. 

The company has regrouped the fi-
nancial results for the second quarter 
of the year 2015 in order to facilitate 
evaluation of the company's financial 
performance. The company has ex-
cluded the financial results of compa-
nies ASEC Minya, ASEC Ready Mix 
Co., Misr Cement Qena, El Rashidi El 
Mizan, Rashidi for Integrated Solutions 
(RIS), Bright Petroleum and Tanmeyah 
Micro Enterprise Services after the 

sale of its stakes in those companies. 
Qalaa Holdings’ growth in revenues 

was driven by the increase in reve-
nues of TAQA Arabia Co. at an an-
nual rate of 18 % during the second 
quarter of the year 2016 and the in-
crease in revenues of ASEC Holding 
by 13% during the same period.

During the first six months of the 
year 2016, Qalaa Holdings’ revenues 
amounted to EGP 3.5 billion while its 
net loss amounted to EGP 529.8 million. 

Operating profits of the company 
before interest, tax, depreciation and 
amortization was EGP 92.9 million, 
with an annual decline rate of 40% 
compared to EGP 155.6 million during 
the second quarter of the year 2015.

The company’s administration ex-
presses confidence that the operat-
ing profits will be significantly higher 
in the upcoming period, especially 
after overcoming the wave of distur-
bances that faced investments in the 
cement industry, particularly the Su-
danese Al-Takamol Cement Plant. 
Hisham El-Khazindar, Qalaa Holdings 
Co-Founder and Managing Director, 
explained that project implementa-
tion rate amounted to 90% and it is 
expected to perform operating tests in 
the upcoming months. Complete me-
chanical works by the second half of 
the year 2017 and monitor indicators 
of stable growth in revenues and prof-
its of TAQA Arabia Company.

Ahmed Heikal

The company owned by IT 
tycoon Naguib Sawiris said 
it  is in deadlock with the 
Egyptian Financial Super-
visory Authority regarding 
“breaches” in its recent ac-
quisitions. 

The company’s board is 
planning to convene to dis-
cuss how the company will 
continue its business given 
its current inability to expand 
and perform its core busi-
ness normally, according to 
a statement by the company. 

The conflict broke out when 
OTMT Acquisition asked 
EFSA for to declare it had no 

objection to OTMT-Beltone’s 
LE1 billion acquisition of CI 
Capital. 

The bid for CI Capital was 
scrapped in June after 
EFSA declined to issue the 
certificate of non-objection 
for a whole six months. 

 “EFSA was not able to 
make a decision to recon-
cile and conclude the proce-
dures necessary for the rec-
onciliation until date, which 
had a negative effect on the 
company shareholders, as 
well as the complications 
resulting from hindering the 
acquisition of CI Capital.”

Orascom Telecom Media and 
Technology Holding (OTMT)

RakBank, one of the UAE's lead-
ing banks, said it has arranged a 
three-year $10 million medium-
term loan facility for DFCC Bank, 
a leading financial institution in 
Sri Lanka.

DFCC Bank will be using the 
funds for general expansion of 
its offshore banking unit (FCBU), 
said a statement from RakBank.

The loan deal was recently 
signed at Dubai International 
Financial Center (DIFC) in the 

presence of Lakshman Silva, 
deputy chief executive officer, 
DFCC Bank, and Peter England, 
chief executive officer, RakBank.

On the deal, England said: “We 
are pleased to have partnered 
with DFCC Bank to support their 
general expansion plan of the 
offshore banking unit. 

This medium term financing 
allows us to diversify our asset 
book into various geographies 
while introducing DFCC Bank 

to the region.”
Silva said this is the Lankan 

bank's first foray into a Middle 
Eastern market for medium/long 
term financing.

"We have strong aspirations 
to grow our offshore banking 
business and these funds will 
provide the right momentum to 
achieve the growth plans and 
support our expansion strategy," 
he noted.

 – TradeArabia News Service

RakBank offers $10m loan 
to Lankan finance group
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ourismT 8Egyptian actress Menna Shalabi 
won the award for best actress 
at the 6th Malmo Arab Film Fes-
tival, which runs between 30 Sep-
tember and 5 October in Malmo, 
Sweden.
The award is for Shalabi’s role 
in Nawara, a film by Egyptian 
director Hala Khalil starring 
Shalabi, Mahmoud Hemeda and 

Sherine Reda. 
Nawara opened the festival on 30 
September and also scooped an 
award for the best scenario.
Released in 2015, the film has 
brought Shalabi many awards in-
cluding best actress at the Dubai 
International Film Festival (2015), 
where the film premiered and 
competed for the Muhr Awards.

Kazyon & Basic Commodities 
join the initiative “People 

Are Demanding”

Egypt making rapid 
progress on airport security: 

Russian government

The Discount Market Chain 
“Kazyon” announced that 
it would join the initiative 
recently launched by TV 
host Amr Adeeb “People 
Are Demanding” through 
“Basic Commodities Pur-
chase” offer that will be 
available this week and 
will include a number of 
basic commodities to 
meet needs of the Egyp-
tian citizen.
Kazyon has explained that 
the offer is two purchases 
that include rice, cooking 
oil, chicken, tuna and oth-
er commodities with 15% 
discount.
For his part, Ismail Hafez, 
Kazyon Chief Commer-
cial Officer and Marketing 
Director emphasized that 
the initiative is consistent 
with Kazyon’s main objec-
tive, which is to provide 
commodities to the Egyp-
tian citizen at the most fa-
vorable prices. In order to 
ease the burden on him/
her, noting that Kazyon 
would remain committed 
to supporting any initiative 
that aims at supporting 
the Egyptian market and 
economy.

Russian Transport Minis-
ter Maksim Sokolov has 
praised Egypt’s efforts to 
implement Moscow’s rec-
ommendations regarding 
airport security, a condi-
tion for the full return of 
Russian tourist flights to 
Egypt. Egyptian authori-
ties are making rapid pro-
gress in resolving the 
concerns surrounding the 
safety of Russian flights, 
Russian news agency 
TASS reported Sokolov as 
saying on Friday. “Egyp-
tian colleagues have been 
making very rapid pro-
gress in resolving all is-
sues regarding security 
enforcement. I think next 
year we will fully get back 
to the passenger flow we 
used to have,” he said. On 
Thursday, Russia’s Depu-
ty Prime Minister Arkady 
Dvorkovich said he hoped 
that air travel to and from 
Egypt would be restored 
before the end of this year.

Top 5 challenges that face new 
entrepreneurs & how to defeat them

United Kingdom's celebration  
of 6th October 1973's victory

Prior actions to the IMF 
loan are almost completed

The Guinness story books  
a record for tourism numbers 
- and a profit to boot

Egypt implements 30 natural reserves

Menna Shalabi wins best actress award at Malmo Arab Film Festival

New entrepreneurs face a number 
of challenges in today’s competitive 
business world. So if you want to be 
an entrepreneur and start your own 
business with your own rules and 
ideas. Here are the top 5 challeng-
es that might face you in the near 
future and how to conquer them!

1- Choosing the right business
Neal Jenson, Managing Director of 
consulting firm BBS, in Salt Lake 
City, in his interview with Forbes 
said that “A major number of new 
start-ups tend to fail because they 
failed to study the market well. If 
the business doesn’t help people, 
doesn’t provide a solution, doesn’t 
offer new ideas, or doesn’t give 
people something they want then it 
will ultimately fail”.

He offered his solution saying 
that studying the market and the 
people’s wants and demands are 
crucial for a successful business. 
Picking the right business and your 
work as an entrepreneur will get a 
whole lot easier.

In addition, if you are not sure of 
how to study the market demands, 
hiring a market researcher or some-
one who is strong in this area is the 
best option here.
2- Financing your business
Another issue that faces most if not 
all-new entrepreneurs is how to get 
money to finance their own busi-
nesses. Can one with a minimal 
cash flow start a business and if so 
can they keep on funding this busi-
ness and until when? Part of the 
problem stems from delayed invoic-
ing, which is common in the entre-
preneurial world. Waiting to get paid 
can make it difficult to get by – and 
when a customer doesn’t pay, you 
can risk everything.

Bootstrap by using only a small 
amount of money and find a crea-
tive way to get your business going.

Another way to improve cash flow 
is to require a down payment for 
your products and services. Your 
down payment should cover all ex-
penses associated with a given pro-
ject or sale as well as some profit 
for you. By requiring a down pay-
ment, you can at least rest assured 
you won’t be left paying others’ 
bills, you can rest assured you can 
pay your own.

Another strategy for improving 
cash flow is to require faster invoice 
payments. 
3- Hiring employees
-It’s not enough to find candidates 
who fill certain roles; you also need 
to consider their cost to the busi-
ness, their culture fit and how they’ll 
work as part of your overall team. 
Such considerations are exception-
ally hard when you’re under the 
pressure of filling those positions as 
soon as possible.

According to Chris Joseph to the 
Economist “Be exclusive and de-
tailed in your job requirements and 
qualifications. Far too many start-
ups are incredibly vague when it 
comes to posting a job vacancy in 
terms of what qualifications candi-
dates must have, what the job du-
ties are, what days and hours will 
be worked, and what wages and 
benefits will be paid. Approach your 
employee hunt the same way you 
would approach a customer-centric 
marketing campaign: through ex-
cellent targeting”.

Ask questions relevant to the 
job and to candidates’ experienc-
es, expectations, dedication, and 
long-term goals. Behave as though 
you’re seeking a partner to help 
you operate and grow your busi-
ness. 

4- Time management
Time management might be the big-
gest problem faced by entrepreneurs. 
In addition, starting your own busi-
ness will require from you to do so 
many tasks and become attentive to 
a number of issues in a very limited 
time.

Make time like money, it doesn’t 
grow on trees, of course, so you 
have to be smart about how you’re 
spending it. In addition, hire a good 
assistant who can manage the small 
tasks that would not need your per-
sonal presence. 
5-Self-doubt
For professor Saini in his book En-
trepreneurship and Education, Chal-
lenges and strategies, asserted that 
“An entrepreneur’s life is not envi-
able, at least in the beginning. It’s 
extremely easy to get discouraged 
when something goes wrong or 
when you’re not growing as fast as 
you’d like. Self-doubt creeps in, and 
you feel like giving up”.

Being able to overcome self-doubt 
is a necessary trait for entrepreneurs. 
Having a good support system will 
help: family and friends who know 
your goals and support your plight, as 
well as an advisory board of other en-
trepreneurs who can objectively opine 
as to the direction of your business.

One of the best ways to deal with 
self-doubt is to work your goals and 
tasks lists. When you’re down and 
lack motivation, look at your lists and 
know that the tasks you do today are 
contributing to your lifetime goals. By 
doing them, you’re one step closer, 
and you can rest assured that you 
are, indeed, on the path to business 
success; these were his best recom-
mendations.

Entrepreneurs face many chal-
lenges, and volumes have been writ-
ten about how to overcome them. 
Perseverance and intelligence are 
your allies; use them to your ad-
vantage keep working toward your 
goals. Understand that you’re not 
the first to struggle, and because of 
that there are many resources avail-
able to help you get through your 
darkest days as an entrepreneur so 
you can reap the immeasurable re-
wards that come with building your 
own successful business.

By Nessma Ashraf

By Tamer Salah, Hossam Abdel QawiRas Shitan

By Eiman Rashed

By Ghada Fouda

Rear Admiral Nehad Shahin, Egypt’s 
Defence Attaché to the United King-
dom, hosted a Reception last Thurs-
day to celebrate the 43rd anniversary 
of the 6th of October 1973 victory.  The 
reception was attended by the Egyp-
tian Ambassador HE Ambassador 
Nasser Kamel, a number of Arab and 
foreign ambassadors and diplomats 
from the various diplomatic missions, 
high level officials from the British gov-
ernment as well as members of the 
Egyptian community.

In his speech Admiral Shahin spoke 
of the relationship and bond between 
the army and the citizens of Egypt, 
brought on by the 1973 victory.  In Ad-
miral Shahin’s opinion the special re-
lationship between the people and the 
army was a main reason for achieving 
the objective of the 1973 war.  This re-
lationship that has always been - will 
always remain the pillar and backbone 

of the Egyptian state. 
Throughout Egypt’s history The 

Egyptian army has always been 
Egypt’s driving force in building up the 
country and developing it and support-
ing Egyptians in achieving their aspi-
rations.  This again became apparent 
during the more recent events of the 
25 January 2011 and 30June 2013 
revolutions where the Armed Forces, 
who swore to protect Egypt and the 
Egyptians, once again honoured the 
will of the people and their legitimate 
demands in order to achieve a better 
future.

At the end of his speech Admiral 
Shahin called for a minute of silence 
to honour all the martyrs of war who 
sacrificed their lives to restore, not only 
the land but most importantly the dig-
nity of our nation.

The Irishman was happily running a 
five-star hotel in the searing heat of 
Saudi Arabia, and the life-long hotelier 
wasn’t keen on returning to his colder 
homeland.

But after being convinced to return 
to Dublin for an interview, he finally 
saw the potential.

“I realised this wasn’t going to be 
a visitors’ centre, it was going to be a 
world class brand centre,” Carty says. 
“Very similar to a hotel but without the 
bedrooms.” Returning home in 1999 
after 25 years travelling the world with 
Trusthouse Forte and Meridien Hotels, 
Carty, right, became the first – and 
to date only – managing director of 
the Guinness Storehouse. “The idea 
was to create a home for Guinness 
that would welcome potentially up to 
1m people. We needed somewhere 
to showcase the archives, and Guin-
ness at that time wanted to reposition 
the drink, a lot of older drinkers were 
falling off and we weren’t recruiting 
younger people to the brand.”

“The image before was of the old Ire-
land, of log fires and men with peaked 
hats. Over the years we needed to 
contemporise the brand and present it 
in a different manner.”

The Storehouse does that through 
a visitor experience involving the his-
tory of the 257-year-old brewery, how 
its eponymous stout is made, a look 
at Guinness advertising through the 
ages, and its impact on popular cul-
ture, as well as the chance to learn to 
pour a pint.

This last was important not just for 
visitors, but for bar staff from across 
Ireland and beyond, as Diageo feared 
a lack of knowledge among bartenders 
of Guinness’s two-pour system was 
putting drinkers off.

Now a jewel in the crown of the 
FTSE 100 drinks conglomerate, the 
Storehouse has grown from an idea to 
be last year named Europe's leading 
tourist attraction at the World Travel 
Awards, pulling in 1.5m visitors last 
year, up 18pc on the year before. The 
man responsible is not shy about the 
reasons for its success.Rather than 
being run as a tourist attraction, the 
Storehouse, which sits on the four-
acre St James’s brewery site in one of 
Dublin’s less salubrious areas, is very 
much run as a business.

Diageo spent €42m to create the 
Storehouse, and after an initial few 
sparse years on the financial front, the 
venture has been profitable for a num-
ber of years. “Now we’re a very prof-
itable business, with all profit going 
back into reinvestment.” Carty says. 
“That’s important to me because if you 
do make a profit, you can reinvest, you 
can employ more people, and improve 
the standards. The last five years we 
have invested €10m (£9m) back into 
the experience.”

A significant profit comes from the 
decision to charge customers. Carty 
toured the likes of Coca-Cola’s brand 
experience in Atlanta and Cadbury 
World in Birmingham, and was con-
vinced there had to be a fee.

Khaled Fahmy, Minister of State 
for Environmental Affairs, said that 
the internal tourism and natural 
reserves visitors will contribute to 
boosting the external tourism. He 
asserted that the natural reserves 
were visited by many during the 
Adha feast, in addition to the in-
creasing numbers of campers in 
the natural reserves. This is a pos-
itive figure that shows a genuine 
awareness of nature. 

Fahmy added that the minis-
try is developing a program of 30 
natural reserves, in cooperation 
with United Nations Development 
Program (UNDP) and the Global 
Environment Facility, in order to 

attract more tourists to the natural 
reserves through setting different 
activities and delivering various 
services.

Adel Abdullah, Chairman of natu-
ral reserves’ financial sustainability 
project at the Ministry of State for 
Environmental Affairs, declared 
that the natural reserves project 
will cost $3m annually, that is each 
reserve will cost from EGP 2m to 
EGP 3m. 

Abdullah added that the project 
include developing 8 reserves 
separately. An integrated develop-
ment plan is set to include techni-
cal issues and services to attract 
investors and visitors. The plan will 

include procedures to preserve the 
natural resources in the reserves.

According to Abdullah, the pro-
ject has successfully set 10 plans 
to manage 10 reserves and some 
of these plans were implemented. 
The first 5 reserves have been de-
veloped; Wadi El Gamal National 
Park is ready to receive visitors and 
the other four reserves in South Si-
nai are already developed.     

Other 10 reserves in Wadi Degla 
are under construction and their 
development plans are already 
set, including bicycle, beach buggy 
tracks, site for building a Roman 
theater and other services. 

A plan is being set to develop 

other 4 natural reserves, the Petri-
fied Forest Protected Area, White 
Dessert reserve, Siwa Natural re-
serve and Wadi El Rayan reserve 
in Fayum. Abdullah said that the 
price ticket to enter these reserves 
is very cheap either for Egyptians 
or foreigners, pointing out that the 
reserves’ revenues used to hit EGP 
35m before January Revolution but 
now it doesn’t exceed EGP 20m. 

Abdullah asserted that if the 
Egyptian tourism revived, natural 
reserves will witness a boom. He 
added that the project’s implemen-
tation will be finished by 2018. 

Egypt may soon receive the first 
tranche of a crucial $12 billion aid 
package, the head of the Interna-
tional Monetary Fund Christine 
Lagarde said Saturday. Officials in 
Cairo reached an agreement in prin-
ciple with the IMF in August for the 
aid package but it was conditioned 
on a series of reforms and remains 
subject to approval by the Fund's 
executive board.

«To my knowledge, these prior 
actions are almost completed,» La-
garde told reporters during the an-
nual meetings of the World Bank 
and IMF in Washington. «I very 

much hope that the board can meet 
promptly.» To meet the Fund's re-
quirements, Egypt has in particular 
adopted a value-added tax in the 
hopes of raising fresh revenue to 
offset the recent collapse of tourism 
and foreign investment.

On Friday, the IMF's Middle East 
head Masood Ahmed said the 
Fund's approval could come «by the 
end of this month» or in early De-
cember, adding that about $6 billion 
in additional support was expected 
from other donors. The first tranche 
of IMF lending will amount to $2.5 
billion, he said. More than five 

years after a 2011 uprising that top-
pled President Hosni Mubarak, the 
Egyptian economy is suffering from 
political instability and violence.

 Cairo is also facing a severe dol-
lar shortage and a sharp drawdown 
of foreign exchange reserves at its 
central bank. - AFP
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Egyptian Embassy in the UK celeberation of 6th October 1973's victory
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