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" In order to 
succeed, we 

must first 
believe that 

we can."

" Love is 
a better 
teacher 

than duty."

Today, German economy 
minister, business 

delegation to visit Russia 

End of Sanctions Likely  
to Boost Myanmar Economy

Euromoney Egypt 
Conference 2016

12 trade agreements are vulnerable 
to cancellation in 2017

Al Sisi partakes in UN summit to discuss  
the recent situation in the Middle East today
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Philippines- Saudi 
agreement on 
technical laborers

$5bn worth investments 
in Argentina

Deputy Secretary Gen-
eral of Jeddah Cham-
ber, Engineer Mohieddin 
Hakami met in Saudi Ara-
bia yesterday with Direc-
tor General of Philippine 
National Commission for 
Development of Skills 
and Technical Education 
Gueleng Mamondeyong. 
During the meeting, the 
Philippine official called on 
the Saudi private sector to 
take advantage of Philip-
pine technical laborers, 
expressing his country’s 
desire to strengthen eco-
nomic ties and joint trade 
with the Kingdom which 
hosts more than 700,000 
Filipinos working in various 
sectors, mostly technicians.

Siemens plans large scale 
investments in projects in 
Argentina in the coming 
five years, the company’s 
chairman said recently 
in Buenos Aires after 
meeting President Mau-
ricio Macri, dpa reported. 
Joe Kaeser, chief execu-
tive of the German engi-
neering conglomerate, 
said after meeting Macri 
that the company has 
designated 5 billion euro 
(5.6 billion dollars) for 
investment in the South 
American country. Ger-
man Economy Minister 
Sigmar Gabriel also took 
part in the meeting.

The Middle East Observer– Germa-
ny’s economy minister is in Russia 
today with a business delegation, a 
trip that comes as Western sanctions 
and a weak Russian currency have 
weighed on trade.
The Economy Ministry said on Fri-
day that Sigmar Gabriel, who is also 
Germany’s vice chancellor, will visit 
Moscow today, 21 and 22 Septem-
ber. It said that he plans talks with 
several members of the Russian 
government, whom it didn’t name, 
on “bilateral economic relations be-
tween Russia and Germany, as well 
as with the European Union.”
Gabriel also plans to meet repre-
sentatives of German companies 
based in Russia.Russia was Ger-
many’s No. 13 trading partner last 
year, far behind the U.S., China and 
other European nations. Trade be-
tween the two has contracted fur-
ther this year.

President Jacob Zuma

President Al Sisi

Which countries are spending the most on weapons

by Ahmed SaberSource: World Economic Forum
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Abdul Fattah Al Sisi is to attend a 
number of significant meetings in the 
UN, ahead of them is the UN summit 
concerning the situation in the Mid-
dle East, especially Syria and Libya, 
to be held today and headed by New 
Zealand prime minister. US President 
Obama, French President Holland and 
UK Prime Minister Theresa May, are 
to attend the summit. Furthermore, a 
meeting will be held to address solu-
tions to the crisis of refugees and im-
migrants. 

It is worthy to note that Al Sisi made 
his statement about the recent political 
and economic situation in Egypt and 
where Egypt stands at such a time of 
crises in the Middle East. 

Al Sisi will head the African Peace 
and Security Council summit, held 
this month on the margins of the gen-
eral assembly meetings to address 

the current situation of South Su-
dan. Moreover, Al Sisi is to head the 
meeting of the Committee of African 
Heads of State and Government on 
Climate Change (CAHOSCC), held to 
discuss the outcomes of Paris Agree-
ment Summit on climate change and 
prepare for the next summit’s session 
that will be held in November in Mar-
rakesh. 

Al Sisi is to attend significant meet-
ings, along with his participation in the 
meetings of the UN general assembly, 
with the French president, UK prime 
minister, king of Jordan, Palestinian 
president, US congress members, 
leading members in the democratic 
and republican parties, Clinton and 
Trump, US presidential candidates.

Al-Sisi will meet a number of US com-
panies’ chairmen; among these compa-
nies is General Electric, along with the 

U.S.-Egypt Business Council (USEBC) 
and members of the American Cham-
ber of Commerce, in order to address 
the possibility of increasing investments 
in Egypt over the next period.        

President Jacob Zuma 
must continue to use 
South African Airways 
(SAA) for his interna-
tional flights, as doing 
so would cut unneces-
sary costs, the Con-
gress of the People 
(Cope) has said.

Cope welcomed the 
news that Zuma flew 
SAA to the United 
States on Saturday, 
and congratulated the 
president for promoting 
the state-owned airline.

“This is a brilliant 
move in the right direc-
tion, and we congratu-
late Mr Zuma for this,” 
spokesperson Dennis 

Bloem said in a state-
ment on Sunday.

“Cope hopes that Mr 
Zuma continues to use 
SAA because it will also 
assist government cut 
unnecessary costs.” 
The party hoped Zuma 
would continue to lead 
by example and cut ex-
travagant government 

spending.
“It’s quite clear that 

Mr Zuma had enjoyed 
the flight. In his own 
words he said he en-
joyed the ‘excellent 
hospitality’ and had a 
‘restful and pleasant’ 
journey.

“The country can no 
longer afford the ex-
travagant lifestyle and 
it must start with his 
bloated executive.”

Zuma flew to New 
York City on Saturday, 
and recommended the 
national carrier, as the 
country marks Tourism 
Month in September, 
News24 reported.

US President Barack 
Obama is seeking to build 
support for his 12-coun-
try trade agreement with 
Asian economies, even 
in the midst of an election 
where both major-party 
presidential candidates 
oppose the deal, dpa re-
ported.

Obama, who leaves of-

fice in January, is pressing 
for Congress to ratify the 
Trans-Pacific Partnership 
(TPP) in the weeks following 
the November 8 elections.

The so-called lame-
duck legislative session, 
before the next presi-
dent and new members 
of Congress take office, 
is the last chance for the 

measure.
The White House 

agreed to the measure 
last year, and Obama 
signed it on February 3. 
Both Hillary Clinton, the 
fellow Democrat for whom 
Obama has campaigned, 
and Republican nominee 
Donald Trump have op-
posed TPP.

The U.S. decision to lift trade sanc-
tions against Myanmar has been 
welcomed by local economists and 
businessmen, who say it will remove 
a major constraint on international 
trade with the impoverished country 
and boost growth across its economy.

Political analysts and activists 
said the decision also puts a great-
er responsibility on the National 
League for Democracy (NLD) gov-
ernment to make sure “crony” busi-
nessmen improve their practices, 
which have often involved allega-
tions of corruption, land grabs, ille-
gal logging, and the drug trade.

Pwint San, a businessman and 
former deputy minister of com-
merce, said these issues will soon 
belong to the past. “If the sanctions 
are lifted totally, our economy can 
move more freely,” he told VOA. 
“We can export effectively and they 
(U.S. firms) can invest in Myanmar.”

Australia to extend money laundering lawsSouth Africa: Zuma must fly SAA permanently
The Australian government is reviv-
ing long-stalled plans to extend anti-
money laundering and counter-terror-
ist financing laws to capture lawyers, 
accountants, real estate agents and 
jewellers, Justice Minister Michael 
Keenan said, Reuters reported. The 
law reforms have been repeatedly 
shelved since mid-2007 after opposi-
tion from some of the affected sectors 
- most notably the legal profession. 
The first tranche of the anti-money 
laundering laws were put in place a 
decade ago to compel banks, fund 
managers and casinos to report the 
source of their money flows, but the 
anticipated follow-up to cover other 
sectors did not eventuate.

The Australian government is pre-
paring to release proposals to the 

public for consultation.
“The first step in this process will 

be the release of industry consulta-
tion papers by the Attorney General’s 
Department, which is expected to 
happen before the end of the year,” 
Keenan said in a statement.

On 19-20 September Euromoney 
welcomed key government figures 
to the stage for a frank and open 
discussions on Egypt’s economic 
future. What does the IMF agree-
ment mean for Egypt and for the 
Egyptian people? Can the reforms 
really be delivered? How can the 
government achieve sustainable 
economic growth and tackle the 
core social challenges? What is 
being done to adjust the balance of 
trade and is it working? Can invest-
ment return without a resolution of 
the currency issue?  Amr El-Garhy, 
Minister of Finance, Sahar Nasr, 
Minister of International Coopera-
tion, Tarek Kabil, Minister of Trade 
and Industry and Dalia Khorshid, 
Minister of Investment have ad-
dressed these questions and more.

Largest in the Middle Eastsovereign wealth fundsSignificant upcoming expectations 
for the African economy 

by Rania Imam



21 September 20162 www.meobserver.org



,

3www.meobserver.org
21 September 2016 omeH

Subscription@meobserver.net

Advertising@meobserver.net
Head office

41Sherif St., Cairo, Egypt
Tel: 00.202.23926919 
Fax: 00.202.23939732

Mob: 01222174062

Address

Founded in 1958 by Ahmed Fouda
1st edition 6165 issues 

Over 50 years covering Middle 
East and Gulf Economic News

Authorised by  
the Supreme Council of Press  

"An Egyptian Joint Stock Company"

63rd year Issue 9/2016 - 38th edition

Annual subscription rates
Egypt L.E160 - Arab Countries US$60
Rest of The World US$ 165

Publisher and Chairman
Mahmoud Fouda

Publisher@meobserver.net
Editor-in-chief

H.A.Raouf

Layout
Ahmed Saber

Translator officer
Alaa Magdy

Editor@meobserver.net

Al-kawmia 
Distribution 
in the world

Al-Ahram 
Distribution 

in Egypt

Eng. Tarek Kabil, Minister 
of Trade and Industry, an-
nounced the most signifi-
cant decisions and regula-
tions that the ministry is 
intending to apply. Ahead of 
these regulations is the law 
concerned with industrial 
license which was recently 
approved by the cabinet 
and will be approved by the 
Parliament. The minister 
stressed on the significance 
of this law, adding that it will 
result in an industrial revo-
lution as licenses will be is-
sued in few weeks. On the 
other hand, The World Bank 
stated in a report that inves-
tors need 634 days to have 
the industrial license issued 
due to the current situation.  
Among new regulations is 
a law of establishing a food 
safety authority that aims to 

maintain food safety start-
ing from the harvest till it 
reaches consumers; the law 
was approved by the cabinet 
and is to be approved by the 
Parliament. 
Furthermore, the law of one-
person company is among 
the regulations considered as 
it will facilitate business and 
stabilize the economic situ-
ation of trade and industrial 
projects. Amendments of reg-
ister of importers law are put 
into consideration, in addition 
to amendment of law no. 7 of 
the year 1991 which is related 
to making the Industrial De-
velopment Authority the sole 
entity that is entitled to benefit 
and develop industrial spots. 
These amendments are im-
portant to attract more local 
and foreign investments to 
the industrial sector.

There are always untapped re-
sources in any country, and if 
they are exploited properly they 
can make a positive economic 
impact. MEO stuff thought to 
shade light on a successful busi-
ness experience that took place 
in Kenya; Kenya was able to 
make the best use of its huge an-
imal resources by boosting farm-
ing. This article might be actually 
a good step towards adopting 
such an initiative in Egypt, which 
has a considerable number of 
Nile crocodiles, mainly present 
in Aswan. 
African crocodiles
African huge crocodiles are 
among the world’s strongest 
predators, even young croco-
diles could cause a person se-
vere injuries. Growing to five 
meters (16ft) in length, and typi-
cally weighing as much as 750kg 

(16ft.), crocodiles are 
known for their  

 

aggressive ature. It is common 
for such animals to attack hu-
mans.  While exact figures are 
not available due to incidents 
going unreported, the Nile croc-
odile is said to kill hundreds of 
people in Africa every year.

Mr. Mueke has more than 33 
thousands of the crocodiles at 
his 300-acre farm in Kitui Coun-
ty, 180km (112 miles) east of the 
capital Nairobi.

Crocodile industry is led by 
demand for crocodile meat in 
China, in addition to the rising 
domestic sales of the restau-
rants of upmarket tourist hotels.  

«Each crocodile can make 
around 5,000 to 7,000 Kenyan 
shillings for the meat, $50 to 
$69),» says Mr. Mueke. 

As for crocodile meat, it is 
white in color; its taste is similar 
to chicken.

 Mueke adds that he can sell 
the leather of the animals for 
2,500 Kenyan shillings, which 
is used in manufacturing shoes, 
handbags and belts.

The financial result is that 
he can double his money for 

each of the 3000 thou-
sand crocodiles he 

slaughters 

every year.
«Crocodile farming has its 

challenges, but the most surpris-
ing result is the profits. You can 
make more than 100% profits,» 
he says. Mr. Mueke's crocodiles 
live in basins filled with water and 
contain both ponds and dry land. 
They are fed with fish, blood-
soaked maize, and other meats.

Furthermore, the crocodiles’ 
basins have steep walls to pre-
vent the crocodiles from escap-
ing, but the 246 workers of the 
farm have to check them on a 
daily basis in order to trap and 
kill crocodiles that have reached 
the ideal age for eating; the ideal 
age is eight years old. 

Staff who work at these farms 
have to collect eggs from be-
neath mother crocodiles so that 
baby crocodiles can be reared in 
separate basins; the staff also do 
general cleaning work.
Essential cleanliness
Veterinarian Odhiambo Ojamong 
says cleanliness is vital to help 
prevent diseases. “You have 
to check the crocodiles 
daily for diseases and 
even injuries,” he says.

“If a crocodile is injured 

this can cause serious fatal dis-
eases and instant death. Howev-
er, the biggest disease a farmer 
must avoid among crocodiles 
is crocodile pox. It has no vac-
cine, and can wipe out the whole 
stock.” “So the best thing to do 
about this is always observe 
good hygiene”, Ojamong says. 
Crocodiles are not 
endangered
The crocodile farming sector is 
now growing at 22 per cent per 
year across Africa, according to 
industry estimates. South Africa 
tops the continent’s countries, 
with total exports valued at about 
$73m per year. It is followed by 
Zambia ($65m), Kenya ($62m), 
and Zimbabwe ($30m).

Almost 85% of crocodile meat 
exports go to China, Hong Kong 
and Taiwan. The next biggest 
export market in the Middle East 
region. In Kenya there are now 
21 citizens working in the filed of 
crocodile farming and recently 
60 more have applied for the 
required license, according to 

Kenya Wildlife 
Service (KWS), 
a govern-
ment agency.

Paul Gathitu, 
spokesman for the 
KWS, says the agency has no 
problem with the farming of Nile 
crocodiles as long as the ani-
mals are not endangered.

Mr. Ojamong warna says that 
the start-up costs are extremely 
high. He estimates that to set 
up a crocodile farm in Kenya 
$500,000 is needed to cover the 
expenses of land purchases, 
consultancy fees for experts in 
the field, and securing  crocodile 
breeding stock.

Mr. Mueke, who established 
his farm more than a decade 
ago, adds: “There are a lot of 
expensive infrastructure require-
ments, but the profit is signifi-
cantly high.”

Shading light on a successful business initiative 

Rearing crocodiles can be a profitable business within Egypt and the African continent 

Majid Al Futtaim Group 
and Mall of Egypt

Misr fertilizer Company (MOPCO)

The Arabian Food Industries Company (Domty)

Kabil: Industrial license law  
is to spark off an industrial revolution

Haitham Nassar, General Manager Hilton Pyramids Golf Resort
By Amira Elhamy

Eiman Rashed

IMF approves the financing 
program of Egypt in few weeks

Gerry Rice, Spokesman of the International Mon-
etary Fund (IMF), said that it is expected of the 
fund’s board of directors to meet in few weeks 
to approve the financing program of Egypt, worth 
$12bn over 3 years. Last August, IMF announced 
that it had made agreements with the Egyptian 
authorities concerning the loan, received over 3 
years.

ITIDA finances “Innovation Clusters” in Burj Al-Arab and Asyut with EGP 50m 
Information Technology In-
dustry Development Agency 
(ITIDA) has opened two ten-
ders for the management of 
“innovation clusters” in two 
technological areas, Borj Al-
Arab and Asyut. ITIDA has 
allocated EGP 50m to sup-
port entrepreneurs in the two 
areas.

Innovation clusters will be 
offered for rental to entrepre-
neurs. Moreover, the bid win-
ners should provide innova-
tors with work opportunities 
and support them financially 
and technically.   

Asmaa Hosny, Head of 
ITIDA, said that the agency 

is examining the offers pre-
sented by companies par-
ticipating in the two tenders. 
The bid winners will be an-
nounced after Eid al-Adha 
and the process implementa-
tion will come to effect at the 
end of this year.  

EITIDA supports industry, 
not just entrepreneurs and 
unions as it grants EGP 50m 
for innovation in the two ar-
eas, divided on 5 years with 
EGP 5m to each area per 
year.  

Hosny said that the two 
tenders were offered with the 
cooperation of Silicon Waha 
Company, established by the 

Ministry of Communication to 
support technological areas. 
ITIDA is concerned with rent-
ing sites in the technological 
areas, supporting innovation 
through bid winners and fi-
nancing industry. 

Hosny asserted that the 
agency role is to develop so-
ciety and industry and not to 
gain profits. Furthermore, the 
agency aims to encourage 
youth to establish start-ups 
and innovate new technolo-
gies which will contribute to a 
more productive and civilized 
society. 

Several companies have 
applied to participate in the 

tenders; among them are 
Technology Innovation & 
Entrepreneurship Center 
(TIEC), Ebny and Hemma 
Incubators.

Saly Mitwali, head of Ebny 
Incubator said that the com-
pany has participated in the 
“Innovation Clusters” tender, 
held in Burj Al-Arab. She 
added that if the incubator 
wins the bid, it will open a 
new branch and offer rental 
spots to entrepreneurs in 
Burj Al-Arab, in addition to 
supporting youth financially 
and psychologically, by co-
operating with the Academy 
for Scientific Research and 

Technology. 
Mitwali pointed out that 

the incubator does not have 
branches in other governo-
rates; however, it is trying to 
provide entrepreneurs with 
work places in their own 
governorates so they do not 
have to travel to Cairo often 
to implement the prototype of 
their project.

Mohamed Yaseen, CEO of 
Hemma Incubator in Asyut, 
said that the incubator has 
participated in the tender to 
win the bid through the Inte-
grated Technology Transfer 
Unit (ITTU) that supervises 
Hemma.

Bells fro
m the Trading Floor

,The stock market has a shortened trading week of only 
two days due to the Eid vacation. However, the Eid spirit 
was absent from the market with the main index ending the 
two-day-only transactions week in the red with a 2.5 per 
cent loss. This was complemented by a 1.9 per cent 
further loss on Sunday, the market’s highest 
one-day loss since June. Traders say the 
investors are still in the Eid mood 
and are reluctant to take 
new positions in the 
market. 

Majid Al Futtaim Group, an Emirati hold-
ing company based in Dubai that operates 
in shopping malls, retail, and leisure establish-
ments in the Middle East and North Africa, will 
be soon ready to open the Mall of Egypt on 
March 2nd 2017. The Mall of Egypt will be the 
biggest regional shopping center. 

The total investment of the mall is valued at 
EGP 6bn; the mall is part of Majid Al Futtaim 
Group’s vision which is making the customers 
enjoy an uncomparable shopping experience. 
Similarly, a number of other projects will be 
launched such as Ski Egypt, the first indoor ski 
slope in Egypt and Africa, VOX Cinema com-
plex and other famous brands that will enter 
the Egyptian market for the first time. 

Mall of Egypt is located in Al Wahat Al Ba-
haria in 6th of October city; it consists of two 
floors that has more than 350 shops and out-
lets, offering the latest fashion, entertainment 
and various products, in addition to 50 shops 
and outlets that sell foods and beverage.

Mall of Egypt has a gross leasable 
area (GLA) of 165 thousand cubic meters; it 
includes a large parking lot with a capacity of 
6500 cars. It is worthy to note that Majid Al Fut-
taim Group owns 20 shopping centers in the 
Middle East and North Africa; the shopping 
centers are designed to meet the needs of 
each market.

,,

The company has been listed in 
the market and transactions on 
its shares started on Septem-
ber 7. The company is a major-
ity owned government nitrogen 
fertilizer company; producing 
granular urea and ammonia. The 
state owned Egyptian Chemical 
Company (ECHEM)owns 30.75 
per cent while Agrium owns 26 
per cent. In addition to the 4.66 
per cent being floated, EGAS, 
GASCO, Misr Insurance and oth-
ers own the balance of the shares. 

After recent expansions the 
company’s production capacity 
reached 1.9 million ton per an-
num making it one of the largest 
urea producing companies glob-
ally with 1 per cent of the global 
capacity. Urea accounts for 90% 
of MOPCO’s revenues with nearly 
70 per cent of production was ex-
ported in 2014.  Things were not 

going in the company’s favor re-
cently as the Egyptian Urea mar-
ket is saturated and the shortage 
of natural gas in the 18 months 
running up to the beginning of 
2016, had a drastic effect on uti-
lization rates with MOPCO’s rate 
averaging 70 per cent in 2014 
compared to 101 per cent a year 
earlier, while the industry aver-
aged 25-30 per cent in 2015. Also, 
the global urea prices have been 
pressured significantly over the 
last few years declining by almost 
50 per cent to $190/ton.  

 Pharos sees a number of up-
side triggers for the shares like 
the expected devaluation of the 
pound as MOPCO’s revenue is 
mainly in dollars. However, fears 
of a further decline in urea prices 
or the reemergence of the natural 
gas shortages represent down-
side risks.

The company won the approval 
of the Egyptian stock exchange 
to issue Global Depository Re-
ceipts GDR) on the London Stock 
Exchange. Domty will be able to 
convert 10 million shares or 3.5 
per cent with each GDR repre-

senting five local Domty shares. 
On another front, Domty begins 
trial run of a new juice factory in 
Sixth of October City. The fac-
tory will later be used to produce 
baked goods, cheese, and other 
dairy products.

By Aya Khodair

Christian Muhr Vice President of Operations 
Hilton Worldwide Egypt and Levant has an-
nounced the promotion of Haitham Nassar 
as General Manager of Hilton Pyramids 
Golf Resort.  Haitham is an experienced ho-
telier with more than 28 years’ of service in 
the hospitality industry, as he joined Hilton 
International in 1988 and held various posi-
tions in Hilton Hotels Europe, Middle East 
& Africa. Haitham was awarded “General 
Manager of the Year “award for Hilton Egypt 
and “Area President” Award for Hilton Mid-
dle East & Africa for two consecutive years 
2011 & 2010. Also he has been a board 
member & the chairman of the Cairo branch 
of the Egyptian hotel association from 2011 
– 2014, and a board member of the Egyp-
tian tourism federation from 2015 – 2016. “I am delighted to 
join the Hilton Pyramids Golf Resort Team and I am looking for-
ward to more accomplishments and success in the near future.” 
Haitham said.

Haitham Nassar

Asmaa Hosny

EETC invites international Eligible Tenderers to participate for the design, manufac-
ture, supply, transport, civil works, project management, erection testing, setting to 
work and commissioning and an turnkey job bases for the REHABILITATION OF AL 
QOUSIA S/S 3X40 MVA, 66/11 KV GIS as specified in Tender Document.

Tender Document is available against presentation of payment receipt of a non-re-
fundable US$ 4000 from National Bank of Egypt (NBE) - Nasr City branch, EETC’s 
account No. (1100/100/71/77) together with an application (original plus two copies) 
showing the name, address, E-mail, fax and telephone numbers of both supplier 
and local agent and addressed to Head Of Purchasing And Stores sector during 
official working hours.

Biders to be submitted according to tender conditions in one sealed envelope 
(Technical & Financial), on or before the day of 13/10/2016 at 12:00 (noon).

The Technical envelope contains the Tenderer’s technical offer including all infor-
mation as specified in the tender document and tender security with an amount of 
US$ 130 000.

The Financial envelope contains the quantity and price schedules, only.
Technical and financial envelope will be opened on the same date and time of 

submission of the Bid.
The completion period shall be (12) months starting from the notice of award.
Bidders will be valid for 180 days started from the opening date.
Bidders should be the manufacturer of the main equipment (GIS) or trading com-

pany forming a consortium with the manufacturer of main equipment..
The conditions of EETC purchasing and contracting regulations will be considered 

as integral part of tender documents.
Interested Tenderers may obtain further information regarding Tender Documents from:

EGYPTIAN ELECTRICITY TRANSMISSION COMPANY - EETC,
CENTRAL PURCHASES DEPARTMENT,

ABBASSIA, NASR CITY, CAIRO. FAX&TEL. NO. 02-22616517

REHABILITATION OF AL QOUSIA
SUBSTATION (66/11 KV, 3X40 MVA)
ADJUDICATION NO. (13/2016-2017)

MINISTRY OF ELECTRICITY & RENEWABLE ENERGY

EGYPTIAN ELECTRICITY 
TRANSMISSION COMPANY (EETC)

Consultant of ME Affairs
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What is a sovereign fund?
Sovereign funds are owned by 
oil and petroleum rich countries 
which have assets such as real 
estates, shares, bonds, invest-
ment agencies, mineral and 
grain trade. Sovereign funds are 
different from investment funds; 
investment funds have emerged 
as a result of establishing in-
vestment firms in the 19th centu-
ry in Holland. The trend moved 
to France later on. Furthermore, 
investment funds emerged in 
America in 1930s; a related law 
was issued to manage such 
funds in 1940. 
Kuwait is the first to 
have a sovereign fund
The first sovereign fund was 
established in 1953 in Kuwait 

under the name of “Future Gen-
eration Fund FGF”; its assets 
are estimated at $399bn. 

The world’s largest 20 in-
vestment funds are estimated 
at $335bn, 10 per cent of the 
world’s money ($65 trillions), 
according to 2015 estimations.

Government Pension Fund 
of Norway is the largest sover-
eign wealth fund in the world 
as it has assets worth $818bn 
whereas the smallest fund is the 
Libyan Investment Authority that 
has assets of $65bn.

Standard Chartered Bank es-
timated the future value of sov-
ereign wealth funds in the next 
decade as $13,4 trillion where-
as Morgan Stanley estimation is 
$17,5 trillion. 

The global effect of 
Sovereign funds
Financial market experts believe 
that such funds have a significant, 
positive role in the global mar-
ket. When 2008 financial crisis 
stroke, most of sovereign wealth 
funds rushed to finance the US 
economy; however, all investors 
fled away to avoid the possibility 
of economic recession.  

Similarly, Abu Dhabi’s Invest-
ment Authority, the world’s sec-
ond sovereign fund with a capi-
tal worth $773bn, has seized 4.9 
per cent ($7,5bn) of CitiGroup 
shares. 

Future Generation Fund and 
Dubai International Capital 
Fund, subsidiary to Dubai Hold-
ing, have both partaken in Asian 

investments worth $700m. 
Lack of transparency
Sherif Khourshid, an expert 
in financial markets, says that 
sovereign wealth funds have a 
number of negative points such 
as lack of transparency in doing 
their business as they do not tell 
the type of their investments, 
business or future plans in de-
tails.  

Khourshid highlights the wide 

dominance of sovereign wealth 
funds in many countries in the 
world, especially the third world 
countries that are rich with natu-
ral resources such as African 
countries. He added that these 
funds were controlling the Egyp-
tian financial markets at some 
point; therefore, decision mak-
ers have to make financial poli-
cies that attract such funds to 
invest and stabilize their invest-
ments in Egypt. 

Things you don’t know about sovereign funds

Iraq repairs key oil 
pipeline to Turkey

Investcorp acquires 
$223m office tower in US

Iran will support actions 
towards stablising 
the oil market prices

Sovereign funds and why would they become the world’s new emperors? 
World’s new tycoons

Largest            in the Middle East
Sovereign wealth funds are wit-
nessing a growth around the 
world, especially in the Middle 
East where oil exporting countries 
prefer to save money when oil pric-
es increase in case they witness a 
drop later on. Such funds are im-
portant to help governments face 
budget deficits, and enable them 
to deliver services to citizens. 

Sovereign Wealth Fund Institute 
(SWF Institute) has released a 
list that includes 79 funds; among 
them are 20 sovereign wealth 
funds in the Middle East and North 
Africa. The following is a list of 
the Middle East largest sovereign 
wealth funds:

1- Abu Dhabi Investment Author-
ity (ADIA) is the Middle East larg-
est sovereign wealth fund worth 
$589bn to $733bn. It was founded 
in March 1976. The fund invests in 
different types of assets such as 
shares listed in the financial mar-
kets, fixed- income assets, real 
estates, private firms and infra-
structures. 
2- Saudi Arabian Monetary Agen-
cy (SAMA), the central bank of 
the Kingdom of Saudi Arabia, is 
among the world largest monetary 
funds. The fund management is 

known for its cautiousness when 
investing and most of its invest-
ments lie in low- revenue US 
bonds. The fund has announced 
that it owns foreign assets worth 
$612bn at the end of 2015. 
3- Kuwait Investment Author-
ity (KIA) is the oldest investment 
fund in the region as it witnessed 
the foundation of Kuwait Invest-
ment Board that was established 
in 1953, 8 years before Kuwait 
had retained its independence. 
KIA was established in 1982 and 
is believed to have assets worth 
$548bn to $592bn.  
4- Qatar Investment Authority 
(QIA) is Qatar’s sovereign wealth 

fund, specialized in domestic and 
foreign investment. It has suf-
fered severe losses over the past 
years. Financial Times estimated 
the fund’s losses at $12bn as a re-
sult the shares fall of Volkswagen, 
Glencore and Agricultural Bank of 
China, Which the fund had shares 
at. The fund assets are believed to 
worth $256bn to $304bn.
5-  Investment Corporation of 
Dubai (ICD) is a sovereign wealth 
fund owned by the government of 
Dubai. The fund is concerned with 
sectors such as: financial services, 
real estate, tourism and trade. ICD 
has shares in FlyDubai airlines, 
Emaar Properties and Emirates 
NBD bank. Recent estimations 

say that the fund assets are val-
ued at AED 672bn ($183bn). 
6- The Public Investment Fund (PIF) 
is a sovereign wealth fund owned 
by Saudi Arabia. It is believed that 
the fund has investments worth 
$160bn, in which most of its invest-
ments lie within local economy. The 
government is planning to make 
the fund keep its shares in Aramco 
which will increase the fund’s value 
to $2 trillion.
7- Abu Dhabi Investment Coun-
cil (ADIC) is an investment arm 
of the Government of Abu Dhabi. 
It started operations in April 2007 
and invested in various assets 
portfolio. The fund aims to diver-

sify Emirates’ economy and help 
local companies to extend their 
business globally. The fund assets 
are estimated at $90bn to $110bn.

8- International Petroleum Invest-
ment Company (IPIC) was formed 
by Abu Dhabi government in 1984 
to invest in energy and other relat-
ed sectors across the globe. The 
fund’s investment portfolio has 
shares in the Austrian petrochemi-
cal company “Borealis”, Japanese 
Cosmo Oil and Protégés electricity 
company “Energias de Portugal”. 
The fund’s late financial state-
ments of June 2015 say that it has 
assets worth $68bn.

9- Mubadala Development Com-
pany PJSC was established in Oc-
tober 2002; it is among the small 
investment funds; it plays a signifi-
cant role in diversifying the econ-
omy.  The fund’s investment and 
projects are focused on attracting 
global companies to invest in Abu 
Dhabi, strengthening local capa-
bilities, skills and providing work 
opportunities. At the end of 2015, 
Mubadala announced that assets 
are worth AED 246bn ($67bn). 

sovereign wealth funds

An  oil pipe line linking Iraq’s  Kirkuk  
fields  to Turkey’s  Ceyhan port was 
repaired on Friday and export levels 
were expected to return to normal 
within 24 hours, two sources at the 
state-run North Oil Company said.

“We started a test flow at around 
1630 local time (1330 GMT) and 
exports will be restored to normal 
rates of more than 90,000 barrels 
per day within 24 hours,” one of the 
officials said.

Operations were halted on Mon-
day morning because of a “techni-
cal defect” in the pipeline from a 
field near Dibis, 45 km northwest of 
Kirkuk, which caused crude to spill. 
Repairs have taken longer than 
originally expected, but it was not 
immediately clear why. - Reuters

Iran’s President Hassan Rouhani 
said Tehran supports any move to 
stabilise the global oil market and lift 
prices, the Iranian oil ministry news 
agency Shana quoted him as say-
ing on Sunday.

“Instability and falling oil pric-
es are harmful to all countries, 
especially oil producers,” Rou-
hani was quoted as saying. 
“Tehran welcomes any move aimed 
at market stability and improvement 
of oil prices based on justice, fair-
ness and fair quota of all the oil 
producers,” the president said, re-
ferring to a meeting between Opec 
and non-Opec producers in Algeria 
next week, Shana said.

Rouhani was speaking to Ecua-
dorean President Rafael Correa 
on the sidelines of the Non-Aligned 
Movement (NAM) Summit in Vene-
zuela on Saturday, Shana reported.

Investcorp, a leading provider and 
manager of alternative invest-
ment products, today announced 
that its US-based real estate arm 
has purchased a 41-storey, Class 
A office building in Seattle, Wash-
ington, for approximately $223.5 
million.

This acquisition is consistent 
with Investcorp’s new initiative 
of acquiring top-quality, well oc-
cupied, cash flowing properties 
in key gateway markets in the 
US and represents the second 
acquisition under this strategy. 
In February, Investcorp acquired 
733 Tenth Street, a Class A office 
building in Washington, D C, for ap-
proximately $180 million.

The new property - 901 Fifth 
Avenue -- is a 540,589 sq ft, multi-
tenanted office building located in 
Seattle’s central business district.

US chipmaker GlobalFound-
ries, which is owned by Abu 
Dhabi investment vehicle 
Mubadala, says it will spend 
more than $2 billion on new, 
cutting-edge chips.

The firm said in a press state-
ment that it will start making 
7 nanometre chips – half the 
thickness of its current chips – 
at its facility in New York.

GlobalFoundries expects to 
be able to produce the chips 
commercially in 2018.

“The industry is converging 
on 7nm FinFET [a type of chip] 
as the next long-lived node, 

which represents a unique op-
portunity for GlobalFoundries to 
compete at the leading edge,” 
said GlobalFoundries CEO 
Sanjay Jha in the statement.

“We are well positioned to 
deliver a differentiated 7nm Fin-
FET technology by tapping our 
years of experience manufac-
turing high-performance chips, 
the talent and know-how of our 
former IBM Microelectronics 
colleagues and the world-class 
R&D pipeline from our research 
alliance. “No other foundry can 
match this legacy of manufac-
turing high-performance chips.”

Crude oil futures pared 
gains on Monday after top 
producers Russia and Sau-
di Arabia confirmed they 
had agreed to cooperate on 
stabilising the oil market, in-
cluding limiting output.

Brent crude futures for 
November delivery were 
up 44 cents per barrel at 
$47.27 a barrel at 1413 
GMT. They earlier hit a ses-
sion high of $49.40 in antici-
pation of the Russia-Saudi 
deal. US crude for October 
delivery was up 60 cents at 
$45.04 a barrel, after reach-
ing a high of $46.53 a barrel 
earlier.

Saudi Arabia and Russia 
said on the sidelines of the 
G20 summit in China they 
had signed an agreement to 
set up a task force to review 
oil market fundamentals 
and to recommend meas-
ures and actions that would 
secure market stability.

Russian Energy Minister 

Alexander Novak said the 
two countries were moving 
to a strategic energy part-
nership and a high level of 
trust would allow them to 
address global challenges.

Saudi Energy Minister 
Khalid al-Falih told a UAE-
based television channel he 
was optimistic about coop-
eration with other produc-
ers ahead of a meeting this 
month in Algiers, adding 
freezing production was not 
the only solution.

Saudi deputy crown 
prince Mohammed bin Sal-
man told Russian President 
Vladimir Putin on the side-
lines of the same summit 
that cooperation between 
the two countries would 
bring benefit to the global 
oil market.

“Verbal intervention was 
again needed to trigger a 
recovery towards $50,” sen-
ior ABN Amro economist 
Hans van Cleef said.

“After all, if prices remain 
too low ahead of the (Al-
giers) meeting, there is a 
risk that at some point Rus-
sia and Saudi Arabia actu-
ally need to act. That would 
probably be the last thing 
they want as long as Iran is 
raising output.”

Brent rallied to above 
$50 a barrel in late August, 
helped by growing talk of 
a coordinated production 
freeze, but prices have 
since fallen as few believe 
OPEC will act.

Iran, OPEC’s third largest 
producer, has said it would 
only cooperate in talks to 
freeze output if fellow ex-
porters recognised its right 
to fully regain market share.

Iran is ready to raise 
its output to 4 million bar-
rels per day in a couple of 
months depending on mar-
ket demand, a senior official 
from the National Iranian Oil 
Company said.

Oil pares gains after Saudi, Russia 
sign pact to stabilise market

Abu Dhabi’s GlobalFoundries to 
invest $2bn in new computer chipsSaudi leads Gulf up as foreign 

investor limits eased

Financial services company WH 
Ireland Group said on Monday 
that Kuwaiti European Holdings 
Group (KEH) was considering 
buying a stake in the company, 
sending its shares up as much 
as 28.7 percent.

KEH was close to announcing 
an agreement to buy nearly 30 
percent of WH Ireland shares, 
and may consider acquiring the 
London-listed company entirely, 

Sky News had reported on Sat-
urday.

WH Ireland, which offers 
private wealth management, 
wealth planning and corporate 
broking services, did not provide 
details of the potential deal in its 
statement.

KEH, an investment company 
focused on property, health and 
leisure businesses, did not im-
mediately respond to a request 

for comment.
The British stockbroker would 

not be the first to attract invest-
ment from the Middle East.

The majority shareholder in 
WH Ireland’s rival Panmure Gor-
don & Co is Qatari investment 
bank QInvest, with a 43.43 per-
cent stake, according to Thom-
son Reuters data.

WH Ireland, which has a mar-
ket capitalisation of £26.9 million 

($35.10 million) as of Friday’s 
close, was fined £1.2 million by 
Britain’s financial regulator in 
February, for inadequate con-
trols to prevent trading abuses.

The Financial Conduct Author-
ity also banned the company 
from taking on new customers in 
its corporate broking division un-
til May 4. The division is focused 
on small- and mid-cap compa-
nies. - Reuters

Saudi Arabia led Gulf stocks higher 
last week as Riyadh eased restric-
tions on foreign investment in its 
securities markets, while most other 
bourses in the region were buoyed by 
strength in oil prices and global equi-
ties at the end of last week.

As previously announced, the Sau-
di Capital Market Authority lowered 
minimum qualifications for foreign in-
stitutional investors in its markets and 
raised ceilings on foreign ownership 
in stocks.

The reforms are not expected to 
cause a sudden surge of new foreign 
money into the kingdom; actual for-
eign ownership of stocks is well below 
the previous ceilings. Many investors 
remain deterred by less-than-attrac-
tive valuations and a sharp economic 
slowdown caused by low oil prices.

Nevertheless, the reforms are 
expected to help stocks in the long 
term. The main index climbed 1.3 
percent on Sunday in a broad-based 
rise, with petrochemical investment 
holding company Alujain rising 3.4 
percent; before the reforms, foreign 
institutions directly owned over 4 
percent of the company, a relatively 

higher percentage.
Emaar the Economic City (EEC) 

rose 3.5 percent after Reuters quoted 
a source familiar with the matter as 
saying Saudi Arabia’s top sovereign 
fund, the Public Investment Fund, 
was in talks to invest in King Abdul-
lah Economic City, the huge project 
being developed by EEC.

Insurer Wataniya, which had been 
languishing at a five-year low, jumped 
6.9 percent in its heaviest trade in 
four years.

In Dubai, the index added 0.7 per-
cent with GFH Financial, the most 
heavily traded stock, surging 4.6 
percent. Abu Dhabi edged down 0.2 
percent because of weakness in 
banks, with First Gulf Bank losing 1.3 
percent. Most of the 10 most heavily 
traded stocks barely moved.

Qatar’s index edged up 0.1 per-
cent as the market stabilised in thin 
trade after falling sharply for two 
days on profit-taking; late last month, 
it jumped on hopes for foreign fund 
inflows when FTSE upgrades Qatar 
to emerging market status in mid-
September. Industries Qatar rose 1.5 
percent on Sunday.

Kuwaiti investors looking to buy stake in WH Ireland
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Africa is the second fastest grow-
ing economy in the world, pre-
ceded by East Asia. Sub-Saharan 
Africa, excluding South Africa, has 
witnessed the highest economic 
growth, 4.2 per cent, among other 
African countries whereas coun-
tries in East Africa seized a growth 
of 3.6 per cent. North, West and 
Central Africa’s economies wit-
nessed a growth of over 3 per cent 
whereas South Africa seized 2.2 
per cent. Africa’s economy is ex-
pected to grow by 3.7 per cent in 
2016 and it could hike to 4.5 per 
cent in 2017, according to the re-
port. This expectation depends on 
factors such as the global econom-
ic growth and the price increase of 
basic commodities. 

Furthermore, external cash 
flows are estimated at $208bn in 
Africa as it depends on external 
cash flows in its economic growth. 
The African government was able 
to benefit from the global markets 
by issuing government bonds. 

On the other hand, the world 
has witnessed sharp increase in 
prices as a result of certain crises 
that some countries suffer from. 
The global economic situation in-
fluences each African country dif-
ferently; countries with abundant 
resources have low revenues 
whereas countries that import oil, 
benefit from the low inflation rate 
and small numbers of current bank 
accounts. Other countries suffer 
a budget deficit as a result of the 
current financial situation. 

The report says that the African 
growth comes according to inter-
nal factors such as developing in-

frastructure, private sector invest-
ments and personal consumption. 
Investments and expansions in re-
gional markets may pave the way 
for more economic growth. 

Africa’s internal trade boom 
highlights the great opportunities 
given to the African manufactur-
ers to diversify their products, in 
addition to the demographical po-
tentials of Africa and the high rate 
of youth in the African population. 
The report advises the govern-
ments to implement the right poli-
cies to make the best use of these 
potentials.

However, three among four Afri-
cans suffer harsh living conditions 
as compared to one among five in 
the world.  The report asserts the 
importance of structural, organiza-
tional reformations and economic 
stability, in addition to solving en-
ergy supply problem to remove the 
obstacles that hinder economic 
growth. It is of great significance 
to invest in the social sectors 
which provide great opportunities 
to youth and women and achieve 
development goals set by African 
institutions and the international 
community.

Urban transformation provides 
several opportunities to fasten the 
economic and social development, 
along with putting into considera-
tion the environmental protection. 
Moreover, such opportunities 
could be made use of to hit the 
goals of sustainable development 
and set a plan to form an African 
union by 2063. 

If governments adopt a compre-
hensive approach to develop the 

economy, it will benefit all urban 
citizens. For instance, urban mar-
kets could be linked to rural econ-
omies to increase the agricultural 
production, harvest more crops 
and increase non-agricultural in-
come.  

Urban infrastructure invest-
ments are very crucial and need to 
be expanded so African cities and 
town could be the drivers of struc-
tural development either on the lo-
cal, national or regional levels. Ur-
ban outcomes could be achieved 
by applying a number of explicit 
reformations, setting strategies 
to achieve the outcomes, provid-
ing innovative financing methods 
and exerting efforts to set new ef-
fective governance methods that 
have several levels.

The report asserts that both the 
current African cooperation toward 
urban development and the new 
internal urban agenda, pave the 
way for addressing policies and 
how they could be made to push 
the African urban transfor-
mation forward.
Local factors 
of growth
The report ad-
dresses the local 
factors that contrib-
uted to the African 
economic growth. Among the 
factors was agriculture as it 
boosted the economy and the 
supply of goods in countries 
that enjoy good weather. How-
ever, countries, 

such as in East and South Africa, 
that suffer drought and floods 
have a slow growth rate.     

As for countries that enjoy abun-
dant natural resources, economic 
growth slowed down as a result of 
commodities’ price increase over 
the public budgets and invest-
ments. Furthermore, the industry 
was boosted in few countries but it 
did not witness much growth due 
to energy shortage.

In regard to demand on com-
modities in Africa, consump-
tion and investments have been 
both together the main drivers of 
growth which helped Africa to be 
safe from the global economic 
crises. However, the international 
demand decrease has affected 
the African exports negatively, es-
pecially mineral and oil exports, in 
addition to terrorist attacks that in-
fluenced tourism negatively. 

As most African countries suffer 
budget deficits, it is of a great im-
portance to balance the debt lev-
els. Accordingly, governments are 

exerting efforts to apply con-
sistent financial policies, 
limit expenditures and im-

prove the methods of ob-
taining taxes.  Low 
exchange rates and 

current accounts 
decline have both 
increased the in-

flation rate. As a re-
sult, suffering countries 
were forced to make the 

credit policies stricter to 
face the inflation problem. 

Other countries wit-
nessed low inflation 

rates because electricity price was 
decreased which made room for 
facilitating the credit policies by 
decreasing the profit rates to en-
courage growth.  

In 2015, net credit flows given to 
Africa were estimated at $208bn, 
lower than the last year’s credit 
flows by 1.8 per cent. Official de-
velopment aids hiked but finan-
cial transfers, which are the main 
source of net credit flows given to 
Africa, kept stable. Although, profit 
rates have jumped up, govern-
ment bonds have also increased 
which reflects countries’ lack of 
resources. 

 Direct foreign investments in the 
oil and mineral sectors slid in Af-
rica. In addition, mining sector was 
influenced negatively as a result of 
basic commodities price fall. Simi-
larly, net flows of shares portfolio, 
credit and trade credit dropped as 
a result of the market slowdown 
and global credit flow situation. 
Even credit trading among emerg-
ing big economies that suffer slow-
downs, has dropped. Thus, the re-
port asserts that countries need to 
make policies that achieve stability 
of current financial resources and 
find out new resources in order to 
develop the infrastructure, train 
potential employees and recruit 
them.

Furthermore, the report said that 
the African economic growth over 
the last 15 years, has provided 
new opportunities for trade ex-

change.  
The EU is expected to be the 

main trade partner of Africa. Also, 
Tripartite Free Trade Area (TFTA) 
agreement will be made among 
the biggest African trading blocs 
and it could increase the market 
volume. The agreement is also 
supposed to increase the African 
countries’ income and integrate 
the region on the financial level, 
provided that African governments 
exert efforts to conduct structural 
and organizational reformations 
and stabilize the overall economy. 
The report suggest that African 
banks should play the biggest 
role of financing trade, increase 
the flow of financial markets and 
attract new financial resources to 
finance the internal trade. 

African countries have improved 
its education, health services and 
the standards of living; however, 
these improvements are insuf-
ficient. Unequal incomes either 
among countries, in a single coun-
try or among men and women, hin-
ders Africa’s development. 

Africa’s development is hindered 
because youth are not offered op-
portunities to innovate; sectors 
such as agriculture and unofficial 
sector led by marginalized groups 
have poor development skills. In 
addition, Africa has few invest-
ments in programs such as equal-
ity among sexes or empowering 
women in other spheres, exclud-
ing the political sphere.

Significant upcoming expectations 
for the African economy 

Africa’s average economic growth is 3.7% in 2016 and is expected to jump up to 

Experts are expecting an African economic boom

Algiers meeting ‘not for decision making’

Study: Big corporations dominate 
list of world’s top economic entities

Japan won't invest in Saudi Aramco IPO, says PM

Bank of America's monthly survey: 
Markets are vulnerable to bonds shock

Africa

An annual report has been released recently about the 
future of the African economy in 2015; it was submitted by 
three experts at the African Development Bank (AFDB), 

Organization for Economic Co-operation and Development 
and United Nations Development Program (UNDP). Although, 

the world’s economy suffers a slowdown, the report stresses 
on the continuous growth of the African economy during the 
past year. Africa’s GDP growth is estimated at 3.6 per cent, 
compared to the world’s GDP growth, 3.1 per cent, and 1.5 per 
cent of Eurozone GDP growth. 

4.5% in 2017

The world’s biggest cor-
porations have increased 
their wealth compared 
with nation states in the 
last year, illustrating the 
growing power of multi-
national businesses.

A study by the anti-
poverty charity Global 
Justice Now found that 
the number of business-
es in the top 100 eco-
nomic entities jumped 
to 69 in 2015 from 63 in 
the previous year. While 
many emerging market 
economies have strug-
gled to grow in the last 
couple of years, mainly 
as a result of China’s 
slowdown, many of the 
world’s largest corpora-
tions have increased in 
size. The London-based 
campaign group said the 
10 biggest corporations – 
including Walmart, Apple 
and Shell – make more 
money than most coun-
tries in the world com-
bined.

The charity blamed 
governments for bowing 

to pressure from multi-
national firms to promote 
business-friendly tax re-
gimes above the needs 
of their citizens.  An as-
sessment of the top 200 
entities found that many 
smaller countries were 
squeezed out, leaving 
153 corporations above 
many nations from Africa, 
Asia and South America.

The US, China, Ger-
many, Japan, France 
and the UK make up the 
top six economic entities 
followed by Italy, Brazil 
and Canada.

Walmart ranks as the 
10th largest, followed 
by China’s electricity 
monopoly State Grid at 
number 14, China Na-
tional Petroleum at 15 
and Chinese oil firm Sin-
opec Group at 16. Apple 
ranked 26th behind the 
18th-placed Royal Dutch 
Shell, with Exxon Mobil 
at 21, Volkswagen at 22 
and Toyota at 23.

The value of the top 10 
corporations was $285tn 

(£215tn), beating the 
$280tn worth of the bot-
tom 180 countries, which 
include Ireland, Indo-
nesia, Israel, Colombia, 
Greece, South Africa, 
Iraq and Vietnam. Nick 
Dearden, the charity’s 
director, said: “The vast 
wealth and power of cor-
porations is at the heart 
of so many of the world’s 
problems – like inequality 
and climate change.

 “The drive for short-
term profits today seems 
to trump basic human 
rights for millions of peo-
ple on the planet. These 
figures show the problem 
is getting worse.”

Global Justice Now 
said it released the fig-
ures to increase pres-
sure on the British gov-
ernment ahead of a UN 
working group, led by 
Ecuador, that aims to 
draw up a binding treaty 
“to ensure transnational 
corporations abide by the 
full range of human rights 
responsibilities”.

Bank of America Merrill Lynch 
surveyed investment funds man-
agers about the increasing cash 
during September. The survey 
showed that fund managers 
raised cash to 5.5 per cent in 
September from 5.4 percent in 
August, and the main reasons 
were their bearish views on the 
markets ( 42 per cent of manag-
ers) and a preference for cash 
over low-yielding equivalents (20 
per cent of managers. 

The survey added that 54 per 
cent of investors said that both 
stocks and bonds prices are ex-
aggerated. In addition 83 per cent 
of investors believe that Bank of 
Japan and the European Central 
Bank will maintain their negative 
interest levels over the next 12 
months. 

Twenty- six per cent of inves-
tors expect the world economy to 
recover over the next 12 months. 

Investors believe that most at-

tractive trades were long high-
quality stocks, followed by long 
–term investment European and 
American corporate bonds and 
long-term investment outperform-
ing market bonds which all de-
pend on negative interest policies. 

US Investment shares dropped 
7 per cent less than other shares' 
allotments, compared to a share 
of 11 per cent higher than other 
shares in August. 

 Traders pointed to comments 
at Delivering Alpha from Paul 
Singer of Elliott Management, 
who was extremely bearish on 
long-term bonds.

«With the rates that currently 
exist in global bond markets, the 
term ‹safe haven' applied to G7 
bonds is just plain wrong. These 
are not ‹safe havens.' There is 
a tremendous amount of risk in 
owning 10-, 20-, 30-year bonds at 

these rates,» he said.
Mark Carhart, chief investment 

officer and founding partner at 
Kepos Capital, told the confer-
ence «The 60/40 portfolio is the 
biggest risk» for investors. That 
is the long-popular investment 
strategy where investors hold 60 
per cent stocks and 40 per cent 
bonds. «I would take as much out 
of that as you feel comfortable 
and put it into alternatives» like 
emerging markets, he said.

The global fund managers sur-
veyed see the biggest tail risk for 
markets as a disintegration of the 
European Union, at 23 percent.

Second to that were the 22 per-
cent who see a risk in a Repub-
lican winning the White House in 
November, and 15 percent who 
worry most about the risk from 
China devaluing its currency. The 
concern about the Republican 
candidate rose from 21 percent in 
August.

Opec secretary-general Mohammed 
Barkindo said the meeting of Opec 
members and non-Opec producers in 
Algiers this month would be an informal 
meeting for consultations and not for 
decision making, Algerian state news 

agency APS said on Satuday.
Algeria’s energy minister has said 

there is a consensus among Opec and 
non-Opec producers about the need 
to stabilise the oil market to support 
prices.

“It will be an informal meeting, it is 
not a meeting for making decisions,” 
Barkindo said during a visit to Algiers, 
according to APS agency, referring to 
an energy conference between Sept. 
26 and Sept. 28.

Japan’s government has no plan 
to invest in state-run oil firm Saudi 
Aramco’s planned initial public 
offering, an adviser to Japanese 
Prime Minister Shinzo Abe said on 
Friday.

But Yasutoshi Nishimura said in 
an interview that Japan may jointly 
invest with Saudi Arabia’s govern-
ment in industrial ventures in the 
kingdom to help its drive to develop 
non-oil industries.

“Japan will not invest in Saudi 
Aramco. Rather, Japan will likely 

be cooperating in new industries...
to reflect Saudi Arabia’s intention 
to develop new and non-energy 
industries,”he told Reuters.

In April, Saudi Arabia launched 
radical economic reforms designed 
to develop non-oil industries to cut 
its reliance on oil exports and attract 
billions of dollars of foreign invest-
ment.

The centerpiece of the reforms is 
the sale of a stake in Saudi Aramco, 
which some sources said could be 
valued as high as $4 trillion.
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